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SECTION I

INTRODUCTTON

This brochure supplements the information presented in Westernrs FEDERAL REGISTER
notice published on August l1' 1989, (54 FR 33064) on the 19g4 power Marketing plan.
Western is developing a power marketing plan for CVP power resources marketed by
Westernrs Sacramento Area Office. The plan will govern the allocation of 53g MW of
power that is cumently sold under electric service contraets scheduled to expire on or
before June 30, 1994. Contraets expiring in 2004 are not withln the purview of the 1gg4

Power Marketing Plan.

As diseussed in the FEDERAL REGISTER notiee and Sections II and III of this brochure,
Western tias identified four primary marketing plan alternatives, some of wilch also
include options for specific parts of the plans. These four alternatives are designated the
[Statug Quotr or rrNo Actionil alternative, the ilDraft Planrr alternative, the rrZero-bagerf

alternativer and the [Terminationn alternative. Western believes that these alternatives
encompass the range of actions available to Western to market power through the year
2004 when other CVP power sales contracts and the Western/Pacific Gas and Electrlc
Company (PG&E) Integration Contract No 14-06-200-2948A (Contract 2948A) terminate.
The rrDraft Planrr alternative was developed after reviewing all the comments submitted
by customers and interested parties during the public information meetings conducted to
date in this process. Western believes it represents the majority of the opinions
expressed by the commentors.

All four of these alternative marketing plans will be analyzed in an environmental
assessment Western will prepare for the lgg4 Power Marketing Plan. At this stage of the
public processr Western is not committed to any of the proposed alternatives or options.
Beeause of the number and complexity of the issues, and the long-term effects of a
deeision with respect to each of the issues, Western believes that a careful review of
each of the issues by Western, its customers, and interested parties is required.

I



Public Involvement hocenr for the power farketlng plen

Both the National Environmental policy Act of 1969 (NEPA) and the Administrative
Procedure Act outline public involvement procedures for Federal agencies who are
proposing major Federel actiors. Under NEPA, the process involves notices to the
public, scoping meetings, optional public information meetings, sndr if an environmental
impact statement is prepared, public hearings on the draft EIS. For the marketing
program' the Administrative Proeedure Act requires that draft, proposed, and final rules
be published in the FEDERAL REGISTER and that the public be allowed to comment on
the draft, proposed, and final rulesl and have their comments responded to when the final
rule is published.

Western has decided to meet the requirements of these two laws through an integrated
public involvement process. This will promote interaction between the two processes and
eliminate confusion among the participants in the process. The first step in this process

was the publication of the August 11, 1989, FEDERAL REGISTER notice which ouilines
the draft plan and announces the date of a combined publie information forum and

scoping meeting.

The purpose of the combined meeting is to provide interested parties with information on
the power marketing plan alternatives under consideration by Western, to describe both
the power marketing and environmental review processes Western will use, to answer any
questions, and to listen to any comments, suggestions, or information the public can
provide on the draft plan and environmental process. The information received at the
meeting will help Western determine the scope of the studies, alternatives, issues, and

analyses that will be prepared for the environmental review, and will help in formulating
the proposed power marketing plan. A subsequent public comment forum will be

conducted to obtain formal comments on both the plan and the environmental issues.

Written comments on both the draft power marketing plan and the environmental process

will also be accepted for 30 days after the date of the public comment forum.

Western solicits your oral and written eomments as we continue to weigh the impact
upon the public interest and environmental effects of each alternative and option. After
completion of an environmental assessment on the alternative plans, and consideration of
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your commentsr Western will take a position on each of the issues and document its
position in the next FEDERAL REGISTER notice on the Proposed 1994 Power Marketing
Plan (Proposed Plan). As the development proeess eontinues, we will again request your
comments on the Proposed Plan as we develop our final position and publish it as the
Final 1994 Power Marketing ptan in the FEDERAL REGISTER.

A key feature of this brochure is Section IV, Alternatives, Options, and Rationale. This
section presents the alternatives in detail, and the rationale for each alternative and

option presented under the Classes of Electrical Service, The Contract Conditions, the
Draft General Allocation and Contract Principles, and the Draft Eligibility and Selection
Criteria. Western will use this method of proposing rules in the FEDERAL REGISTER
and documenting the rationale of the proposed rules in a separate brochure. Both
publications will be mailed to all eustomers and interested parties.

3
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SECTION II

TARKETING AREA

The Sacramento Area Office of Western has a marketing area which generally
encompasses the CVP water basin and the Washoe Project in northern Nevada. The
generation of the sole powerplant of the Washoe Project, the Stampede Powerptant, is

marketed within northern Nevada. The CVP resources have traditionally been utilized in
the northern and central California area, and area planning has developed under the
assumption that those resources will be used in the area. Under Westernrs contract with
PG&E, Contract 2948A, there are constraints involved with marketing CVP power
resources outside the northern and eentral California area. Further, Western has no

transmission eapability to serve the northern Nevada area. A map illustrating the
marketing area of the Sacramento Area Office of Western in relation to the service area
of neighboring utilities is located in the appendix.

-4
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SECTION III

OVERVIBW OF UABKBTING PLAN ALTERNATTYES

This section discusses the four draft power marketing plan alternatives that are being
considered by Western in the development of the 1994 Power Marketing plan. After a

short description of each alternative, a detailed discussion of the alternatives and options
and their rationale follows in Section IV, organized by class of electrical service. Table I

summarizes the options under all four alternatives by class of electrical service, and may
be useful to refer to while reading Section lV. Finally, Section V sums up with a

discussion of the pros and cons of each of the four primary alternatives from Westernrs
perspective. This discussion is not necessarily all-inclusive and, from other perspectives,
may be viewed differently. Western weleomes any comments on the alternatives
discussion.

Status Quo or No Action Alternative - In this alternative, all electric service eontracts,
their attendant contract rates of delivery, and terms and conditions would be extended
ttnough 2004' with no other substantive modifications of eontraets and no new
allocations.

-Thisalternative,withspecifiedoptionsunder
eonsideration, eonsists of renewed contracts, new allocations, and new eontract
provisions. The renewed contracts would contain terms and conditions that would be
substantially similar to those in the existing eontracts. New allocations for several tlpes
of electrical services would be offered to new and existing customers.

Zero Base Alternative - ln this alternative, all classes of electrical service cumenily
under electric service contraets that expire in 1994 would be reconsidered. No renewals
of allocations will be made; each potential allottee would apply for a new allocation.
Also, all new allocations for all classes of electrical service would be offered with new
attendant eontract terms and conditions.

Termination Alternative - In this alternative, Western would not market any of the power
associated with contraets expiring ln lgg4.

5
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SECTION TV

ALTERIIATMS, OPTIONS, AND RATIONALB

This section contains a discussion of the 1994 Power Marketing plan alternatives,
including any options. The Draft Plan alternative was described in the FEDERAL
REGISTER Notice published August 11, 1989, (54 FR 33064). The purpose of this
discussion is to outline the alternatives and any options, to provide the rationale for the
optionsr and to stimulate etstomer and interested party eomments.

Generel Discrnsion

The 1994 Power Marketing Plan will address selected methods and criteria for governing
the treatment of 539 MW of power currently allocated and"/or sold under electric service
contraets whieh will expire on or before June 30, 1994. This power is about 38 percent of
the total power marketed by westernrsacramento Area office.

The Plan will consist of seven major components: (1) Marketing Area; (2) Classes of
Electrical Service; (3)'Electric Service Contract Conditionsi (4) General Allocation and
Contract Principles; (5) Eligibility and Selection Criteria; (6) Stampede powerplant; and
(7) Transmission Marketing Plan. Option(s) and alternatives are designated for discussion
purposes and should not be interpreted as the only option(s) and alternatives to be
considered or in an order of priority. Interested parties are encouraged to comment on
the alternatives and options, their rationale, and offer additional alternatives, options,
and rationale.

Definitions of various terms and classes of service are provided in the August 11, lggg
FEDERAL REGISTER notice.

Table I in Section III provides an overview of the alternatives and options.

6



Clnqses of Electrical Seryice

A. Long-Term Firm Power

1. Status Quo Alterniative

Proposed Option: Under this option, all 349.195 MW of long-term firm power

now allocated would be reallocated in the same amounts to the same

eustomers under the same conditions, with I contract term expiring in

2004. The 2004 date corresponds to the expiration date for all other
electric serviee contracts and for Contract 2948A with PG&E. Western

could then assess the renewal or reallocation of all lrower sales in a 2004

power marketing plan.

This option mitigates disruptions in resouree planning and priee

uncertainties because the allotees can plan to receive the power for a
discrete period in the future (in this case, 10 years). Further, the existing
customers can avoid the search for replacement poryer. CVP rates, when

compared to the projected costs of alternative power sources, are likely to
remain stable or rise more slowly than the rate of inflation due to the

relatively low costs of existing purchase pofuer agreements between

Western and its suppliers. This option is favored by the majority of public

comments reeeived to date.

The major disadvantage to preference entities without an allocation is that
it appears to indicate that the CVP allocations are normally renewed, and

therefore does not provide them with the benefits of CVP power.

2. DFeft Pl,en Alternative

Proposed Option: This option is the same as the Status Quo alternative. All
contract rates of delivery totalling 349.195 MW would be renewed. I

I
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Alternative Ootion 1: This option results in the marketing of l?.460 MW of the
349.r95 MW of long-term firm power to new customers. This option will
allow western to change the customer mix. There is also the opportunity
to market to additional preference entities that have become ready,
willing, and able since the last power marketing plan.

The disadvantage is that there may be a small but measurable disruption in
resource planning and price stability. The disruption will be, at the most,
in the amount of power that is reallocated. Each existing customer whose

allocation is reduced to serve a new customer must seek that amount of
power from another source. If the source is the same as that of the new

customerr then there may be little or no disruption in the area planning, but
an individual eustomerrs costs may be changed. on the other hand, if the
supplytng source is different, such as a new powerplant or a utility outside
the service area, there may be an impact to the existing eustomer.

Alternative option 2: This option results in marketing 1?.460 MW to new and

existing eustomers. With this option, Western can ehange the customer mix
to add more new customers and lower the amount of power that existing
customers receive. As in Option I above, there is an opportunity to market
to additional preference entities that have become ready, willing, and able

to receive Federal power since the lgSl Power Marketing plan.

The disadvantage is that there may be a small, but measurabte disruption in
resource planning and price consequence to existing customers similar to
thst described in Option l.

3. Zero-Base Alternative

Promsed ootion: This option would result in allocating all 34g.lg5 MW of
long-term firm power to both new and existing customers. All ready,
willing, and able preference customers would compete on a equal basis for
allocations, with no consideration given by Western to a eustomerrs
previous allocation. This option would allow Western maximum flexibility

I



in allocating the power to new customers and in changing the existing
customer mix.

This alternative could have major disadvantages to existing customers in
that there could be a major disruption in resource planning and possible
maior price consequences to existing customers who receive no allocation
or substantially lower alloeations than what they had previously received.

Alternative option: This option is the same as the proposed option, except
that the 349.f95 MW of power would be allocated to existing customers
only. This option would allow Western maximum flexibility in changing the
existing eustomer mix, but would not allow for marketing to any potential
new customers. Again, this option eould result in major disruptions to
resource planning and price consequences to existing customers.

4. Termination Alternative

Proposed ootion: under this option, western would not market any of the
349.f95 MW of long-term firm power allocations expiring in 1994. This
would allow Western to decrease its requirements for purchased power and

rely more heavily on its own generation resources. It may result in
lowering the cost of cvP [lower to the remaining eustomers. It would,
however, definitely cause major disruptions to resource planning and price
consequences to those customers whose contracts expire. Preliminary
analysis indicates that the gross cost of prrw€t in Westerns service area
may increase because of redueed diversity and a reduced eeonomy of scale
for resource supply. Since all allocations to an individual customer expire
at the same time, a customer whose allocation wes not renewed under the
1994 Power Marketing Plan would lose its entire Western allocation. For
some eustomersr Westernrs allocation is the maJority of their resource base.
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B. Tlpe trI Withdrawable power

1. Status Quo Alternative

Proposed option: The customers who now have a contract for Tlpe III
Withdrawable Power (total of all eontract rates of delivery is now gg.g4l

MW) will be offered a replacement contract expiring in 2004 for an equal
amount of power. These entities are the Air Force, Navy, city of santa
clara, Lawrence Livermore National Laboratory, stanford Linear
Accelerator Center, and the University of California, Davis. The 2004 date
comesponds to the expiration date for all other power service contracts and

for Contract 2948A with PG&E, and allows Western to assess alternative
uses of all allocations on a eommon basis.

It should be noted that this tSpe of power is withdrawable to maintain
customer loads at the 1152 MW load level and potentially has no long term
availability; that is, eustomers. must have supplemental power contraets or
contingency resources available to serve their loaG. However, the decision
for an entity to request an allocation will be based on eeonomics; that is,

the entity will weigh the value of the power with the risks of its
withdrawal.

2. Draft Pl,an Alternative

Proposed ootion: This option is the same as the proposed option under the
Statrls Quo alternative.

Alternative ootionr western will not offer any withdrawable power

allocatioru. Future withdrawals to serve any aontractual requirements will
be taken from other tlpes of power. Westernrs purchase power and

wheeling requirements will be redueed.

On the other hand, CVP revenue will be reduced beearse Western will not
market power to and receive revenue from a group of customers who have

l0



the capability to receive power from Western when the load level can serve
them, and to acquire power from other sources when the load level rises
beyond 1152 MW.

3. ZertBase Alternative

Proposed Option: Under this option, all 39.941 MW of Type III Withdrawable
power would be allocated to new and existing eustomers. All ready,

willingr and able preference customers would compete on a equal basis for
allocations, with no consideration given by Western to a customerrs

previous allocation. This option would allow Western maximum flexibility
in allocating the power to new customers and in changing the existing
eustomer mix.

This alternative could have minor disadvantages to existing customers in

that there could be a minor disruption in resource planning and possible

minor price consequences to existing customers who may receive no

alloeation or substantially lower alloeations than what they had previously

received.

Alternative Option: This option is the same as the proposed option, except

that the 39.941 MW of power would be allocated to existing customers

only. This option would allow Western ma,ximum flexibility in changing the

existing customer mix, but would not allow for marketing to any potential
new customers. Again, this option could result in minor disruptions to
resource planning and price consequences to existing customers.

4. Termination Nterrretive

Prooosed Option: This option is the same as Option 1 under the Draft Plan

alternative.
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C. Diversity Power

l. Status Quo Alternative

Prooosed Option: This option would result in the renewal of all 30 MW of
diversity power contracts with the same contract rates of delivery to the
same eustomers with the same terms and conditions until 2004. The

customers now reeeiving this power are NASA-Ames and the Department

of Energy research laboratories - Stanford Linear Aeeelerator Center and

Lawrence Berkeley Laboratory. No other customers would receive an

allocation; therefore, the status quo would be maintained. The marketing
of diversity power encourages load management by enabling customers who

have the flexibility to drop their electrical requirements to receive Federal
power that they would not otherwise receive if they did not have the
ftexibility.

A disadvantage to this option is that 21 of the 30 MW of power allocated
under this class of electrical service is currently unused. This option would

not allow Western to market this unused portion to other entities who may

be able to use it better. It would also prevent Western from streamlining
its marketing of short-term power.

2. Draft Pl,an Alternative

Proposed Ootion: The 30 MW of diversity power will become Type III
Withdrawable Power alloeations and will be offered to new and existing
customers. Western potentially can reduce the tlpes of power marketedl

thereby streamlining the marketing process, and ehange the customer mix

by adding new customers and/or by raising or lowering allocations to
existing customers. This option will allow a re-examination of the load

management program, including its mechanics, beneficiaries, and

allottees. Western believes that Tyrpe III Withdrawable po$rer offers an

incentive for customers who receive such an allocation to engage in

coruervation and toad management because the failure to do so results in a
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withdrawal of sueh power. on the other hand, potential new eustomers
must arrange for contingency resourees to supply their loads in the event of
a withdrawal.

Alternative Option 1: This option is the same as the proposed option under the
Status Quo Alternative.

Alternative ootion 2: The g0 Mw will remain classified as diversity
allocations and will be marketed to new and existing eustomers. All ready,
willing, and able preference customers would compete on a equal basis for
allocations, with no prejudice on westernrs part due to a customerrs
previous allocation. This option would allow Western marcimum flexibility
in allocating the power to new customers and in changing the existing
customer mix.

This alternative could have minor disadvantages to existing customers in
that there could be a minor disruption in resouree planning and possible

minor price consequences to existing customers who receive no allocation
or substantially lower alloeations than what they had previously received.

3. Zero-Base Alternative

Proposed Option: This option is the same as Option 2 under the Draft Plan
Alternative.

4. Termination Alternative

Proposed option: None of the g0 Mw of Diversity power would be renewed
under this alternative. This would have a serious impact on Westernrs real-
time load management program and would probably cause Interruptible
Power and rype III withdrawable power to be withdrawn more frequenily
and in substatially larger quantities.
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1. Status Quo Alternative

Prooosed Ootion: Under this alternative, Western would renew the single
contraet for intemuptible power with the City of Santa Clara for the
88.0?2 MW they cunrently receive under the same terms and conditions
until the year 2004. This contract is advantageous to both the City of
Santa Clara and Western in that it provides for the City to use additional
power and for Western to obtain load management benefits. It allows an

increment of power to be marketed that would otherwise go unused, while
providing protection for the 1152 MW load level. The main disadvantage of
this alternative is that it would not allow new customers a ehanee to apply
for this class of electrical service.

2. Draft Plan Alternative

Proposed option: western would market s0 pereent (44.ggg MW) of the
eurrent block of interruptible power to the City of Santa Clara and the
remalning 50 percent to other entities who have the eapability of real-time
scheduling. Western can continue to encourage customer load management
progtams that (1) drop load during peak hours, or (2) schedule displacement
power. Further, western can change the customer mix and/or spread the
benefits of cvP allocations by adding additionel customers. Also, with a

broader customer participation base, the reliability of load management
programs improves by dispersing responsibility for load shedding across
more partlcipants.

On the other hend, this option reduces the quantity of interruptible power
to the City of Santa Clara by the amount alloaated to new crstomers. In

addition, the new customers would need to endure a load reduction or
obtain additional backup resources, in the event that power is requested to
be curtailed.
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Alternative Option 1: Western will allow the existing contracts to terminate
and not reallocate the cument block of interruptible power. This option
simplifies the load menagement program and reduces pressure on the 1152

MW load level, because the interruptible power service ean contribute to
overall system peak. However, it also diminishes widespread use and

revenuesr because fewer eustomers are served and the benefits of
marketing a portion of system diversity are foregone. The incentives for
load management and conservation are also eliminated.

Alternative Option 2: Rather than allocating 50 percent (44.898 MW) of the
existing amount of Intemuptible Power to the City of Santa Clara, the

amount will be ?5 percent (66.05.1 MW) This option distributes more back

to the City. This ilsplitrr may more closely represent the value received for
the services rendered. An additional 30 MW of Intenuptible Power is
proposed to be marketed to encourage further demand-side management

progTams.

3. Zero-Base Alternative

Prooosed ootion: under this option, the entire 89.?95 MW of Intemuptible
Power would be allocated on an equal-footing basis to qualified

applicants. The City of Santa Clara would not be essured of renewing any

of their existing allocation, but this alternative would also not preclude

Western from renewing it. This alternative would allow Western maximum

flexibility in changing the customer mix.

L Termination Alternative

Proposed Option: This option is the same as Option A under the Draft Plan

alternative.
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E. Renewable Resouree and Cogeneration (RR&C) power

1.

Proposed Option: Under this alternative, Western would renew all g0 MW of
the cu$ent RR&C contraets to the same customers under the same terms
and conditions until the year 2004. This alternative would provide the most
stability to the existing customers, but would not allow Western to market
the 4 MW of currently unused power under this elass of electrical service,
nor would it allow Western to change the customer mix. Also, the original
RR&C allocations were made to support the development of such resourees

and contained a specific contract termination date. By extending the
contracts another ten years, the reeipients may be receiving benefits
beyond a reasonable amount of time needed to develop and support a

resource project.

2. Draft Plan Alternatlve

Propoled Ootion: Western would offer a new RR&C allocation (24.343 MW) to
those eustomers who have an effective contract for RR&C power pursuant
to the 1981 Power Marketing Plan. The contracts resulting from these
allocations would not contain specific return energy provisions. Any
purchases by Western under the contracts would be made under mutually
agreeable terms and at market-based rates. The i.65? MW of existing
allocations to customers who do not have an effective contraet would be

marketed as long-term firm power to new eustomers. western can
potentially reduee the purchased power costs and change the eustomer
mix. By not continuing the return energy provision, Western can aequire
more eeonomical energy. On the other hand, the option does not promote
additional resource development and may, like the Status Quo alternative,
give the impression that RR&C allocations are normally renewed.

Alternative ootion 1: western would discontinue the RR&c progtam and

reallocate the RR&C power as long-term firm power. The entities
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receiving the alloeatiors will be only new customers, only existing
eustomers, or both new and existing eustomers. Western can potentially
change the customer mix. However, this option would eause western to
lose the capability of purchasing economical energy under the RR&c
proglam to offset some of the eosts of purchased power. In other words, it
is possible that, within the next fifteen years, the service area will see a

rise in marginal energ:y eosts, perhaps due to rising fossil fuel prices. with
this option, westernrs ability to negotiate for return energy prices (if the
contraet condition is selected) that are lower than those of other resources

may be foregone.

Alternative option 2: western will continue the RR&c program and market
the power to existing eustomers and/or new allottees who have not had an

RR&C allocation in the past. The contracts will not contain return energy
provisions. Any purchases by Western under the contracts will be made

under mutually agreeable terms and at market-based rates. Western can
potentially ehange the customer mix, add new customers, add new

resourees to the service area, and reduee the purchased power eosts.

On the other hand, protraeted construction schedules, which can plague any

resource development projeet, may result in eontract execution delays.

Such delays would thereby inhibit widespread use. Furthermore, because

the future is uncertain, resources may be developed that eannot become

cost effeetive during or after the contract expires.

3. Zero-Base Alternative

Proposed Option: This alternative is the same as Option 2 under the Draft
Plan alternative.

4. Terminatlon Alternative

Proposed Option: This alternative is similar to Option I under the Draft Plan

alternative, exeept that the power would not be reallocated at aU. Again,
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under this alternative Western would lose the capability of purchasing

economical energy under the RR&C program to offset some of the aosts of
purehased power.

F. Other Ttrpes of Power

1. Status Quo Alternative

Prooosed ootion: Western would market only the classes of electrical service
described above. If other elasses of electrical service are marketed, they
will be offered on a short-term basis or under a separate marketing plan.

Western can market power without entering into new firming contraets or
modifying existing contracts.

This option maintains the status quo in that no ehanges will occur to
cuilent reservoir operations and the potential of disputes with PG&E over
the marketing of new elasses of electrical serviee will not be an issue. On

the other hand, some widespread use of western power may be postponed or
foregone, because there may be a potential allocation scenario whereby the
preference customers as a whole would benefit by marketing other types of
power such as peaking surplus energy, capacity, emergenay and backup
power, and spinning reserves.

Marketing these types of power may require addressing two major issues:

(l) reservoir operation, and (2) the existing firming contract with PG&E.

Reservoir operation is multi-purpose and serves, in addition to power
generation for preferenee eustomebs, other uses such as water quality,
flood control, project use, water supply, fish, wildlife, and recreation
needs. Although western does not believe that sueh sales will impact
current CVP reservoir operation, this issue may require further analysis.
PG&E is contesting Westernts potential sale of services to customers other
than PG&E. Therefore, beeause of the complexity of these two issues and

the possibility of negotiations, litigation, and possible environmental issues
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associsted with marketing any other type of power, no other option is

proposed at this time.

2. Draft Plan Alternative

Proqosed Option: Same as the Status euo alternative.

3. Zero-Base Alternative

Prooosed Ootion: Same as the Status euo alternative.

4. Termination Alternative

Proposed Option: Same as the Status euo alternative.

NOTE: FOR FOLLOWING SECTIONSs Alternatives and options are not discussed

individually for the following sections: Electrie Service Contract Conditions, General
Allocation and Contract Principles, and the Eligibility and Selection Criteria. For the
Status Quo alternative, these terms and conditions would remain the same as the terms
and conditions for the present eontracts, except that the eontracts would be extended to
the year 2004. For both the Draft Marketing Plan alternative and the Zero-base

alternative, the terms and conditions would be as they are presented in these next
sections. For the Termination alternative, no terms and conditions would be needed

since there would be no contracts.

4qetric Seryiee Contract Conditions.
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A. Minimum Load Rgquirement.

The following two options refer to the minimum monthly kW demand

requirementsr for three eonsecutive months in the twelve months immediately
preceding the date that serviee is requested of PG&E for customers reeeiving
service from the PG&E transmission and distribution system.

Prooosed Option: The minimum requirement will remain 500 kW. No new

agreements or revisions are needed between Western and PG&E. However,
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Western may lose the benefit of (l) serving smaller loads that promote
widespread use, or (2) redueing the number of small contract rates of delivery
(CRD) that increase the cost of service.

Alternative Option: The minimum requirement will be 1000 kW. power revenues
and service costs may be reduced slightly. The total number of irrigation
districts served may be reduced if they cannot meet this requirement. No new
agreements or revisions qre needed between western and pG&E.

B. Westlands Water Distriet Westlands W ithdrawable Condition

Proposed Option: Long-term firm power allocations will be made without this
withdrawable condition. The number of withdrawable conditions in power
service contraets will be redueed. WestlanGr contract rights to power will be

unaffected. In addition, recipients will have the assurance, for resouree
planning pur[xrsesr of receiving an allocation without this condition.

However, the option potentially will add stress to the load management
program and the f 152-MW load level, if Westlands experienees a higher than
anticipated load growth. The Type III withdrawable power customers would be

impacted in such an event.

Alternative Option: Long-term firm power allocations will be made with this
withdrawable condition. The number of withdrawable conditions in power
service contracts may remain the same. Westlands contract rights to power
will be unaffected. The original eustomers with the Westlands withdrawable
condition would bear the impact of Westlandsr unanticipated load growth. On

the other handr recipients will not have the full value of an allocation without
this withdrawable condition.

C. Integration Contract/Firming Service Condition.

Prooosed Option: Power service contraets will be made without the condltion that
a ctstomerrs CRD can be reduaed because of the expiration or termination of a
firming contract wlth a third party. Western wlll have the resgnnslblllty to
maintain power service via other amangements with existing or new thlrd
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parties. Other benefits include a reduction in the number of withdrawable
conditions in power service contracts and an increased flexibility in providing
firming service. However, the cost of service may increase if the reduction
condition were removed. This option wa.st supported by a majority of the
comments reeeived to date.

Alternative Ootion: Power serviee eontracts will be made with the condition that
a customerrs CRD can be reduced beeause of the expiration or termination of a
firming contract with a third party. This option maintains the status quo, but
the option limits the value of a firm power sale and reduces flexibility in

providing firming service.

D. Tlansmission Service Condition.

Prooosed Option: Western will have the responsibility of obtaining third-party
transmission arrangements, unless otherwise agreed by western, the
transmission agent(s), ud the affected customer. Westernrs responsibility will
include a$isting the customer in obtaining service outside the PG&E service
area. Western will monitor the progress of trarumission negotiations on a
case-by-ease basis to determine whether or not an allocation should be

maintained or withdrawn. This option retains the policy in effect cumently.

Alternative Option: This option has the same eonditions stated above, plus, for
customers outside the PG&E serviee area (if any), Western will require that
the necessary transmission service be acquired within one yeer of an eleetric
service contract with Western.

E. Contract Term.

Proposed Option: All power service eontraets will have e:giration dates of
Deeember 31, 2004. The 2004 date will correspond to the e:rpiration dates for
all other power service contracts and for the firming contract with PG&E.

With this option, Western can assess the option of atl allocations together at a
later date. There are no other options proposed at this time.
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F. Qlher Qontraet Conditions.

Proposed Ootion: All power service contracts will incorporate, as applicable,
Westernrs standard provisions, including the latest version of the General
Power Contract Provisions (in Appendix) the eonservation and renewable
energy provision' and withdrawal provisions for Project Use, load level limit,
First Preferenee' and the resale of electric energy provision (in Appendix).
With this option, Western can standardize the contract eonditions for power
service. There are no other options proposed at this time.

General Nlocation and Contract hirrciples.

The following draft prineiples are the proposed option. There are no other options
regarding these principles described in this brochure.

By administrative authority and Reelamation law, Western will have the sole
authority and reslnnsibility to determine power allocations. The allocation of
powe! is en offer by Western for the sale of power. The right to purchase the
power is afforded only upon the execution of an electric service contract.
Western will allocate in amounts of no less than 500 kW in order to be consistent
with the minimum load service requirement contained in Contract 294gA. The
only exception would be for those preferenee entities with loads under 500 kW,
and which are direcily connected to Westernrs system.

To prevent block loading, a reduction of diversity and to promote efficiency, all
alloeatiors will be offered either (a) with energy provided on an rrA over Brf basis,
unless speciflcally exempted by a firming eontract, or (b) pursuant to a scheduling
agreement. This is also a requirement for service under contract 2g4gA.

C'1' Western will attempt to have negotiated and exeeuted renewal contracts in
advance of June 30r 1994 -- the expiration date of contracts subject to this lgg4
Power Marketing plan, unless otherwise agreed in writing by western.

C'2' To minimize purchase power costs, any RR&C contract will be offered without a
return energy provision. Furthermore, any sales to Western resulting from the
allocation will be at market-based rates and pusuant to altschedulingr

22



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

D.

E.

F.

G.

agreement. This type of anangement benefits both Western and the customers to
assure that each are obtaining an eeonomical purchase and sale of energy over the
life of the eontract.

Western believes a six-month time period to negotiate and execute a contract
with a new allottee from the time the contract is offered, is adequate. Any grace
period granted beyond the six months will be at Westernfs discretion, depending
upon the circumstanees.

In the event that Western and the allottee do not execute a eontract by the
allotted time' or in the event that an allotteers contract is terminated prlor to
2004, then the allocation reverts back to Western. Western will exercise its
discretion to either not allocate the power prior to 2004, or allocate the power,

selecting from the pool of original qualified applicants or requesting new

applications in accordance with the Final l9g4 power Marketing plan.

Contracts for Tlpe III Withdrawable Power and Intenuptible Power will continue
to exist until their termination date, even should the CRD be reduced to zero.
westernrs pnliey is to be able to reinstate power to customers with these

contracts, in accordance with applicable procedures.

To ensure equity and mitigate uncertainty, any new RR&C allocation will eontain
provisions that (a) aUow Western to shift the allocation to another project or
projects, (b) require certifieation of the scheduled operation date by a registered
professional engineer, a project online date of no more than three years after the
publication date of the final allocations; otherwise, Western will have the option
to terminate the allocation, with six months written notice if the allottee fails to
meet the onllne date, and (a) disallow demonstration projects. The contracts for
new RR&C allocations will also contain an enabling provision providing for the
sale of project energy by the allottee to Western at market-based rates. This
prineiple recognizes free-market transactions. That is, the risk to both parties of
long-term fixed prices is reduced in favor of the reality and certainty of market-
based pricing.

To enhance resouree efficiency, lllestern will promote and execute scheduling
sgreements that benefit the customer base as a whole, are eonsistent wlth

H.
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applicable law, and irre normal utility practices of intereonnected utilities. To
ensure performance, Western will include provisions in the agreements regarding
satisfactory transmission capacity use, voltage support, power factor, reaetive
powerflow' system operations, and facility modifications. This action will be
determined on a case-by-case basis by Western.

To keep customer contact and to ensure best use, Western will normally contract
with individual customers. However, if it is in the best interest of the customer
base as a whole, is consistent with applicable law, and is agreeable to the effected
individual eustomers, Western will enter into consolidated or combined delivery
contracts with a group of customers or their agent. This action will be
determined on a case-by-case basis by Western.

Elidbllity and Selection Criteria.

The following draft eriteria are the proposed option. There are no other options
regarding these criteria described in this brochure.

Draft General Eliribilitv Criterial Western will market its power only to preference
entitiesr since requests are expected to exceed the available amount. preference

entities qualified under Reclamation law will be eligible to receive an allocation.
Furthermore, to eruure best use, the preference entities mtst be in existence and
operation and must be ready, willing, and able to receive and use or distribute the
allocation at the time that the final Post-1994 Power Marketing Plan is published
in the Federal Register. Finally, to be eligible for consideration for a new
allocationr preference entitles must file timely applications pursuant to a written

' notice issued by western and published in the Federal Register.

Draft Specific Selection Criteria: The following discussion addresses a set of
criterla consistent with the proposed options described above. If other options
become part of the Final lgg4 Power Marketing Plan, then the criteria will be

adiusted to be corsistent. For example, some of the proposed options include
allocation to both new and existing eustomers. tf options are adopted that
eliminate either type of eustomer from corsideratlon, the the criteria will be
adjusted.
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There are eight specifie criteria for allocating Long-Term Firm, Interruptibte,
type III Withdrawable, Diversity, and RR&C power:

1. The minimum load at each delivery point shall be no less than 500 kW at peak.

This criterion is consistent with existing power service eonditions and contracts.

2. Only applieants in the PG&E service area will be considered. This criterion
mitigates delays in obtaining widespread use, because Western and preference
entities have had difficulty in arranging for wheeling outside this service area.

3. For new irrigation and water district applicants, only those who purchase CVP

water or who have water rights recognized under California law will be

considered.

Western will give greater consideration to applicants who can demonstrate a
contribution to system diversity at the time of Westernrs simultaneous peak. This
criterion will allow more widespread use because these applicantsr peak demands

would not coincide with Westernrs.

Western will give gteater consideration to applicants who have instituted and

continue to actively pursue demand-side menagement activities. Applicants wfio
have these activities demonstrate prudent resource stewardship.

Western will give gteater consideration to applicants who are constructing,
developing' or planning new cost-effective RR&C projects. Applicants who have

these activities demonstrate their commitment to reliable, dispersed and efficient
power resources.

Western will give gteater consideration to applicants who assist Western in
meeting customer loads in the most cost-effective manner. The assistance would

include (1) providing access to cost-effective power, and (2) aiding in providing

efficient and reliable electric serviee. Applicants who assist in this manner

demonstrate their capability of contributing to widespread use and of benefiting
the entire customer base.
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5.

6.

1.
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8' Depending upon the allocation option, Western will consider both new and existing
customers. This criterion will allow Western to examine the benefits of alloeating
power to the group of preference entities that would result in the most widespread
benefit and use.

In addition to the above criteria, the following three criteria apply to speeific types
of power to be allocated:

l. For Diversity Power, greater consideration will be given to applieants who have a
historical or demonstrated potential to either reduce CVP power reguirements or
to schedule, in real time, resources to displace the requirements at Westernrs peak

load periods. This criterion will ensure benefits to the entire crstomer base.

2. For Interruptible power, (a) only applicants with real-time scheduling agreements
with Western or with the capability and whieh enter into such agleements with
Western will be aonsidered; and (b) greater consideration will be given to
applicants who have a historical or demonstrated potential to either reduce CVP
power requirements or to schedule, in real time, resourees to displace the
requirements at Westernts peak load periods. These two criteria will ensure

adequate response to reduce pressure on the 115z-MW load level and will provide
benefits to the entire customer base.

3. For RR&C Power, greater consideration will be given to those applicants whose
projeets (a) reduce the nationts dependence on natural gas or imported oil; (b) have
minimal environmental impact; and (e) result in significant improvements in
energy efficieney and are cost effeetive over the life cycle of the resource.
These two criteria will assist in saving natural resourees, enhancing trade
balances, and promoting prudent resource development.

Stampede Powerolant.

Proposed Ootion: Western will not integrate the Stampede powerplant of the Washoe

Proiect wlth the CVP. The powerplant output will be marketed pursuant to a
separate marketing plan or under separate agreements. No transmission
agreements associated with integration will be neeessary. In eddition, if not
integrated, the powerplant repayment and transmission costs to the CVP

26



(estimated to be 65 mills/kWh or $650,000 annuaily) woutd not be absorbed by the
preference eustomers.

However, similar to the discussion of the RR&C options, by not integrating the
project, Western loses the capability to potentially reduce purehased power costs
with this resource. Within the next fifteen years, marginal energy eosts are
projected to rise in the service area to a point where the price of Stampede Srower
is expected to become competitive.

Alternative Option: Western will integrate the plant with the CVP. To pursue this
option, transmission agreements between and among Western, SPPC, and PG&E

will have to be executed. With said agreements, Stampede output will then be
integrated with CVP generation. The integration will include a methodology to
recover Stampede repayment and transmission eosts, through the CVP rates paid
by preference customers. These costs, as discussed above, are not currently
competitive, yet may become attractive in the future.

ltansmission tarketing Plan

Proposed Option: Westernrs transmission marketing policy consists of the following
six components:

Western will deliver Federal power to project eustomer loads as required under

Reclamation law and its contractual obligations.

surplus transmission capability, if available after serving No. 1 above, will be

utilized for power purchases, which are integrated with CVP power to supSnrt
project and customer loads.

surplus trarumission capability, if available after serving Nos. 1 and 2 above,

will be mede avallable to eustomers who have power requirements above those

supplied by Western, and who are directly conneeted to Westernrs transmisslon

system.

4. Surplus transmission capability, if available after serving Nos. l,
above, will be made avallable on a first-come, first-served basis

1.

2.

3.
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requesting utility. Generally, capability will not be made available to
non-utility generators, independent power producers, and qualifying facilities
unless there is a utility involved.

5. I{estern will cooperate in area-wide emergency planning programs and utilize
its transmission system to provide appropriate assistance during emergeney

and curtailment situations to assist all interconnected utilities where feasible.

6. Western will cooperate and assist preference customers in compatible efforts
to integrate their transmission with westernrs service to project and

preference eustomer loads.

There are no other proposed optiors.
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SECTTON Y

PROS AI{D CONS OF THE ALTERNATWES

This seetion discusses the pros and cons of the four draft power marketing plan
alternatives that were considered by Western in the development of the Draft power

Marketing Plan. These alternatives are (a) Status Quo, (b) Draft Plan, (c) rrZero-Beserl

Allocations, and (d) Termination.

After the description of each alternative, there is a list of pros and eons, from Westernfs
perspective' after balancing all competing interests. These pros and cons are not
neeessarily all-inclusive and, from other perspectives, may be viewed differently. As a
resultr western weleomes any comments on the following descriptions.

Status Quq or No-Action Altertetive.

In this alternativer all allocations and their attendant power sales contractsr terms are

extended through 2004' with no other substantive modifications of contracts and no new

allocations.

Pros.

1. Minimum disruption to existing customers.

2. No changes in customer resource plans.

3. No chutges to incentives to conserve or build new resources.

4. Consistency with eustomer reliance factor, historical practice with power

marketlng glans, and the overwhelming majority of the comments to renew

allocatlons. (See footnote at the end of this section.)

5. No changes in environmental effects.

I
I
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6. Expedition of public processes for both power marketing and environmental
assessment.

7 . Reduction in eq)osure to controversy.

8. Compatibility with existing firming agreements.

Colls.

1. Elimination of serviee to new customers.

2. Inhibition of publie eomment and involvement.

3. Avoidance of potential efficieneies in power use.

Regardlng 3r above, a small amount of power is currently assigned but not
used, due to transmission and wheeling constraints. In this alternative, the
power could not be allocated to other entities. Fruthermore, other potential
efficiency improvements -- such as combined service, elimination of certain
classes of power, and increased usage of withdrawable and off-peak power --
cannot be pursued.

fie Draft Power tarketirg Ptan Altemative.

This alternative, with specified options under consideration, is described in detail in
Section II. It consists of renewed contracts, new allocations, and new contract
provisions. The renewed contracts contain terms and conditiors that are substantially
similar to those in the existlng contracts. New allocations for several tJpes of pnwer are
offered to new and existing customers. Comments on the draft plan are being considered
and addressed as part of the public process. During the public process, one or more of
the speclfied optlons may be eliminated and additional options may be added.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

- 30



I
t
I
I
I
I
t
I
I
I
I
I
I
I
I
I
I
I
I

Pros.

l. Substantial continuation of power service to existing customers.

2. Allowance for new eustomers and improvement in widespread use,

3. Potential improvement in efficieney.

4. only minor disruptions in most customersrresouree plans.

5. Compatibility with existing firming anangements.

Cons.

l. Potential disruptions in resouree plans of customers who have diversity power
allocations.

2. Compared with the first alternative, extension of public process, and lncreased
exposure to controversy.

?,cEtt-Base Alternative.

In this alternative, all types of power allocations that have resulted in power serviee
contracts or negotiatiors for such contraets that expire in 1994 are reeonsidered. Also,
all new allocations of all types of power are offered with new attendant contract terms
and conditions.

Pros.

l. Thig alternative establishes a I'level playing fieldrf for those with and without
Federal power to present their views on equity.

2. Potential increased efficiency because of the allocations and types of power
offered.
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3. lnereased flexibility and bpportunity to provide power and meet social and
environmental goals.

Regarding the efficiency and flexibility impacts 2 and 3 above, Western feels
that meeting the greatest need and improving efficiency of we is
problematical because opinion on need and efficiency of use varies widely, that
is, all eu$ent as well as potential customers can effeetively argue the need for
a limited and economical source of power. For most alloeation conditions,
Western has no compelling reason to favor one preference entity over another,
or for taking power from one customer and giving it to another.

4. Compared with the two previous alternatives, nearly identical overall
customer benefits and costs (these benefits and eosts are shifted among the
customers).

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Cons.

2.

l. The amount to be marketed is only 40 percent of the total power marketed by

Western SAO.

Inconsistency with the majority of public eomment and with historical
practice.

Inereased possibility for environmental impacts.

4. Expanded public process, increased exposure to controversy, potential lack of
compatibility with existing firming contracts, and increased complerity in
determining customer need.

3.
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Term ination Alternatlve.

In this alternative, Western does not market any of the power associated with contracts
expiring in lgg4.

Pros.

1. Reduction in rates, revenues, and purchase power and wheeling costs.

2. Potential inerease in end-use efficiency due to higher priced replacement

POWer.

Cons.

1. Potential increased pressure to raise rates.

2. Lack of equity because of application to only 40 percent of the total power
marketed by Western SAO.

3. Dislocation of economy due to increased cost of replacement power by the
eustomers.

4, Decreased use of Intertie capacity.

5. Inconsistency with the majority of customer opinion, historical SAO power

marketing practiees, and the concepts of widespread use, efficient utilization
of Federal lnvestment, the preferenee clause, and the manimization of the
amount of flrm lnwer sold.

6. Avoidance of the benefits of agreements on the load level supported by firming
agreements.

In regards to 3, above, ctstomer costs for replacement porf,er inerease in the short-
and long-term for three reasorul. First, eument replacement power is priced at a
minimum of 25 percent higher than cvP power. secondly, mid- and long-term
resouree plaru may cause an additional need for generation and transmission
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resources. Finallyr the customersr net eosts are higher than Westernfs costs due to
reduced efficiency and lack of economy and scale.

Footnote: All western [nwer serviee contracts have speciflc termination dates. A
compelling reason for this term is to allow the public an opportunlty to
reassess the efficiency and widespread use of Federal power. As a result,
no existing eustomer has a right to power service in perpetuity.

On the other hand, Western considers customer expectations in the deeision

to renew or rescind allocations. customer expectatiors, by themselves, do

not determine the final decision, but are considered along with other
relevant factors. Furthermore, although there is norrcustomer rightrt to a
renewal of all or any part of Federal power service, a number of customers
expeet a renewal and do not plan for a reduction in the amount. This
expectation is evident in the comments received. In other words, for
planning purposes, the customers assume eontract renewal; therefore,
western considers this assumption when making allocetion decisions.

I
I
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SECTION YI

SUUUARY OF COUME}TT|S

Issues for the development of the lg94 Power Marketing Plan were presented in a
brochure dated January 31, 1989, and distributed to CVP crstomers and interested
parties. Informal meetings on the issues were held in early 1989 and written comments
were solicited.

This section summarizes the co4ments received on the development of the Power
Marketing Plan as of May 15, 1989. The summary is intended to highlight, not
supplementr the individual comments. After eaeh comment, the numben of commentors
submitting the comment is given. Copies of any of the brochures aan be obtained by
eontacting Western.

A total of 45 customers and interested parties have submitted eomments. These entities
are listed in Table One below, by order of receipt of their comrnents.

Table One
Interested Parties Providing Comments

Navy
City of Alameda
City of Healdsburg
City of Lodi
City of Lompoe
City of Santa Clara
City of Ukiah
Department of Energy
Air Foree
Sonoma County WA
Summers Engineering
Santa Clara Valley WD
Lassen MUD
U.S. Bureau of Reelamation.
San Juan Suburban WD
Georgetown Divide PUD
Bay Area Rapid Transit
San Luis Water Distrlct
Yosemite National Park
Ames Research Center
City of Redding
Shasta Dam Area PUD

L2/2r/88 *
r2l2g *
t2l2g *
t2l2g *
r2l2g *
r2l2g *
t2l2g *
L2/29 *
t2/29 *
0210? l8.s
02/n
a2/n
02115
02/15 *
02lr?
02122 *
02/22 *
02128au28 *
02128
02128
a2128

Paeific Gas and Eleetric 02128/89
Tnrloek lrrig. Dist. 02i28
Tuolumne County PPA A2/28
Trinity County PUD 02128
Sacramento Regional Transit ' 03 lIz
Lower Tule River ID 03IA'I

03/10Terra Bella ID
Delano-Eartimart ID 03/10
Lindsay-Strathmore ID 03/10
Prineeton-Codora-Glenn ID 03/10
Calaveras PPA 03/10
City of Roseville 03/10
Arvin-Edison WSD 031L4
National Park Serviee 03/16
Glenn-Colusa ID 03/I'l
Veterans Administration 03120
Contra Costa WD A3122
San Ramon Valley USDS 03/29
Carmichael WD 03129
University of California 03/31
City of Palo Alto 04/06
Sacramento MUD 04/10

$ These parties have submitted additional comments after the date cited in Table One.

Economic Benefits and Usefulness of Present Allocations.

Renew existing contracts, ineluding those expiring in 2004. (One)

Avoid renewing contracts to existing customers except under hard.ship conditions.
(One)

35



Increase allocations to municipalities to bring their share of CVP vs Other resouree
more in line with those of eustomers who reciive all or most of the-eir power from
I{estern. (Seven)

Market currently unused allocations to new customers. (Three)

Renew existing eontracts to customers who have used their allocation. (One)

Market currently unused allocations to new and existing customers. (One)

Delay reallocation until 2004. (One)

Protect existing customers before considering new allocations. (one)

Avoid blanket contract renewal. (Ttuee)

Power Allocation hiority.

Western received seventeen types of comments regarding power allocation priority.
Basically, the commentors stated that first priority snoulOUe given to entitles thai:

have utility responsibility. (Ten)

have utility responsibility and, furthermore, market only withdrawable power to any
other type of customer, using the zero-base option to determine selectilon. (One)

were organized as special districts. (One)

have aetivities that are eritical to national security. (Four)

are Federal agencies. (Three)

ean schedule and otherwise support Westernrs load management progtam. (Eight)

have water projects that may adversely impact hydropower production. (One)

receive power at voltages above aa kV. (Six)

use all of the power allocated. (One)

provide research and products that result in greater energy efficiency. (Two)

have purchased CVP Power in the past when its short-term cost was not as attractive
as alternative resources. (Three)

are CVP water users. (Eight)

are not municipalities. (One)

are designated as national laboratories or as part of the Department of Defense. In
these cases' the allocation should provide the total load requirements, (One)

are current non-utility austomers who do not have thelr total load requirements
served by an allocation. (One)

T

I
T

I
I
T

T
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I :::,::,lSt"customers 
who can pay rates higher than those set by Western to cover

I 
?fe irrigation districts whose allocations, by definition, will not impair the projeet.

f (Five)

enhanee State and Federal air quality objectives. (One)

I are end-use customers. (One)

I 
provide mass transit. (Two)

provide water for multi-purpose use. (One)

f provide medical services to veterans. (One)

I BfJ:ff;"XnXii":Tt:tiff":f 
designated areas set aside bv congress to be

I 
are school distriets. (One)

t There were thirteen types of comments on the customer mix, as follows:

Avoid bringing in new customers. (Twelve)

I Avoid the zero-base approaeh. (Nine)

Use the zero-base approach. (Three)
t

Incorporate the 2004 customers if:

I 
. the zero-base approaeh is used. (Two)

. . new customers ere added. (Seven)

I Seek a more even balance of allocatiom emong eustomer classes, if the customer mix
is changed. (One)

I :::i:HJ5"':'g,ix1ffi,'i:::",""i::T,T;:Tffiifi,*5;i:u#ll,'t'1f",",,"
of CVP allocations to total allocations. (One)

I Consider total load of all entities within a cwtomer group when determining the ratlo
of CVP allocation to total resouree requirements, if the cwtomer mix is changed.
(One)

I Avoid marketing to entities who (a) have never received an allocation, (b) have never
used their allocation, (c) use only a p,ortion of the allocation, (d) are not readlr,

I $|l;f, 
and able to receive the allocatlon, or (e) do not have utility responsibility.

Avoid marketing to Federal agencies. (One)

I 
Give priority to entities with utility responsibility as described in Reclamation Law.
(Six)

I
-3?-
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G.ive priority to entities that benefit the taxpayers and give a lower priority toutilities who sewe commercial, industrial, anoiesiotntiil loads. (one)

Give priority to water users over municipal and industrial users. (one)

Avoid.p.riority criteria that discriminate against irrigation districts who have littleflexibility to change loads. (Two)

Consider that local, state, and Federal entities, regardless of the type or number of
classes of load served, have equal preferenee undei Reclamation l,iiv. (One)

Balance the allocations so that all customers receive the same percentage of their
total requirements from Western. (One)

Increase allocations to Federal agencies. (One)

Give-priority to entities_who use power for water conveyance, treatment, and storage
and for water quality. (One)

Give prlority to entities who can financially participate in systems upgrades. (One)

Give priority to customers who can leverage and multiply the power benefits. (One)

Give priority to water districts who have pumping neeG. (One)

Schedulirf Contracts

Promote scheduling. (Thirteen)

Promote scheduling by allocating additional firm power (up to about 50 to 60 percent
of requlrements) to customers who can schedule. 

-(Seven) -

Avoid scheduling. (Two)

Allow scheduling that is consistent with contract 2g4gA. (Two)

Avoid seheduling to non-utility customers. (One)

Recognize that not all customers can schedule. (Three)

Promote scheduling where cost effeetive to the customer base. (one)

Mlnimum CnD.

Walve requirement for entities with utility responsibility.

Continue present reguirement, with appropriate charge or
ls more eostly or the minimum is lowCred.- (Seven)

Continu€r but reduce CRDts to customers served below 44
losses. (Six).

(One)

restrictions for service if it

kV to eompensate for

Continue present requirement. (Six)

Allow several points of delivery if rninimum is raised. (One)

I
I
I
I
I
I
I
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I
I
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I
I
I
I
I
I
I
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Increase the minimum to 31000 kW to discourage small end-we entities from
requesting and reaeiving power. (One)

lncrease the minimum to 11000 kW for three consecutive months, except on a
temporary basis to customers with utility responsibility, and include aittake-or-payfr
provision. (One)

Realize that a change in the minimum is not a unilateral decision. (One)

Decrease the number of small delivery points and provide information that describes
allocations which are (a) less than 1r000 kW, (b) utilized irregularly, (c) utillze low
monthly load factors (<30%), or (d) utilized very high monthly load factors. (One)

Serve more load at fewer delivery points and avoid taking on new delivery points that
add additional costs. (One)

CRD Consolidatlons.

Allow consolidations where there are clear benefits to all CVP customers and
taxpayers. (Six)

Avoid consolidation. (Thirteen)

Allow consolidations, but allocate to individual customers. (Three)

Avoid aonsolidations, except for first preference custbmers. (One)

Continue to allow aonsolidations. (One)

Consider that existing consolidations are not coruistent with Contract 2948A and
work to the disadvantage of the majority of l{esternts customers. (One)

Allow consolidations for small entities only. (One)

AUow consolidations and establish criteria addressing contribution to diversity, load
shedding capability, and eommunication. (One)

Contract Term.

Market contracts with a l2l3V04 expiration date. (Fourteen)

Extend beyond 2004 with price adjustment. (One)

Market contracts with a 2024 expiration date. (Seven)

Market contracts with a 2014 expiration date. (Three)

Market contracts with a 2019 exporation date. (One)

Extend contractg with lrrigation Districts to correspond to the contract termination
date of water dellveries from the Bureau of Reclamation. (One)

Inalude 2004 customers if the term ls extended beyond 2004. (Three)
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Consider that Contract 29484 termiantes in 2004 and no atrangements have been
made on its renewal, extension, replacement. (One)

Extend the termination date of contracts expiring in 2004 to 2024. (one)

Readv. Willlng, and Able Conditions.

Assist eustomers in obtaining wheeling. (Seven)

Assist entities with utility responsibilities in acquiring wheeling paths. (One)

Continue with the existing conditions. (Ten)

Oppose any direct eonnection requirement as an absolute condition to reeeive
power. (Six)

Evaluate the possible deficient condition of marketing to two Joint Power
Authorities. (Six)

Evaluate conditions which may adversely impact integration and repayment of other
projects into the CVP. (One)

Use the eonditions as a first priority in allocations. (Two)

Give a reasonable amount of time and other considerations in requiring the applicant
to seeure wheeling. (Eight)

Define the 'tablert condition to be the utility responsibility. (one)

Define the condition in the power Marketing plan. (One)

Require the entity to meet the conditions at the time the power is allocated. (One)

Consider that any entity outside the wheeling area must pursue its own contract for
wheeling services. (Three)

Consider layoff to other customers while entities are obtaining wheeling agreements
or are reeeiving the benefit of the layoff. (Four)

Avoid layoffs to other customers. (One)

Consider take-or-pay provisiors while entities are obtaining wheeling agreements.
(Four)

Consider providlng.some portion of the value of CVP power to the wheeling utility as
an incentlve. (One)

Establish condltiors which prohibit entities who are not capable of receiving power
from gettlng an allocetion. (One)

Place the responsibility on the entities to acquire trarsmission services for receiving
power. (Two)

Consider that there is no legislation that requires ctrstomers to own, maintaln, and
adminsiter the distribution system as a condition to receive an alloeation. (Two)

I
I
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Allow ctstomers located outside the wheeling area to identify delivery ;oints within
the wheeling area whereby they can benefit from an allocation. (tnrel)

Avoid discriminating against irrigation distriets who do not own distribution
facilities. (Two)

Renewable Resource and Cogeneration Allocationg.

Renew contracts to existing allottees. (Nine)

Reallocate to other customers in small increments. (One)

Reallocate unused portion to other eustomers with qualifying projects. (One)

Consider raising the 30-MW level. (One)

Lower total MW in this eategory and market the balance as firm. (one)

Reallocate to eustomers who can assist Western in meeting system support. (Two)

Reallocate as firm power to new and existing cugtomers. (Four)

Allocate addltional RR&C Power to original allottees who have successfully
completed proiects. (Six)

Modify program so that (a) existing contracts are allowed to expire and the
allocations revert back to a RR&C pool, (b) new eontract terms are for ten years
only' after which time the allocatioru return to the pool, (a) qualifying projects to
receive an allocation are priorltized and placed ona waiting list if no illocation is
available' (d) projeats reeeiving allocatlons have a high probability of completion; and
(e) customers who purchase the output of an RR&C prolect can qualify for an
allocation. (One)

Modify the program to allow allocationrs benefits to be shared equally between the
producer of the project and Westernrs customers. (l)

Consider that the allocations have resulted in the development of expensive,
unreliable projects. (One)

Eliminate the program and market the power as withdrawable to serve first-
preference rights. (One)

Eliminate the altocations, (One)

Reallocate to new RR&C Projects. (One)

Continue the program with modifications to ensure that allocations are offered only
to projects that are cogt effective. (One)
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Avoid allocations to promote new resources beeause of existing transmission line
eccess constraints. (One)

Ge*raohic Bourdarles of tJle power Uarketing Atea.

Consider the boundary to be the pG&E Control Area. (Eight)

Consider the power cost impacts of extending existing service area boundaries. (One)

Expand serviee so that wheeling and control are as are not a restriction. (Two)

Expand service to include the entire Area office boundary. (Three)

Expand service 
-beyond the existing wheeling area and give highest priority to public

entities in Northern California who serve end users. (One.

Limit serviee to the PG&E wheeling area. (One)

Satisfy loads within the PG&E wheeling area before marketing outside. (One)

Expand service erea to achieve broad distribution to entities with utilitv
responsibility. (One)

Maintain the cunent marketing area. (Two)

Load level Supmrt.

Expand the existing diversity and load management program. (Thirteen)

Ensure that terms and conditions for shedding load are met. (one)

Encourage partieipation by marketing a higher CRD for interruptible load and
foregoing full CRD on Western's peak. (One)

Provide additional allocations to entities who can shed load and who nowhave smaller
pereentage allocations than the average CVp customer. (Six)

Continue the load level support policy. (Six)

Provlde assistance in load monitoring. (One)

Offer a curtailable rate that is lower than the average CVP system compostte rate.
(One)

Include cuttomers in the program who ean reduee load level by providing generation.
(One)

Avoid diversity contraets which benefit a few customers and are a burden to the
majority. (One)

Provide information on the existing load management and diversity program such as
(a) tne participants and their costs, (b) the Oenifits recelved by thlm and Western,
and (c) the adverse impacts on the remaining customers. (One)

Tatget customers who have winter peaks in the summer peaklng service area. (One)
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Reeognize that some customers eannot

continue program only under conditions

load shift due to system constraints. (Three)

where existing and future customers benefit
as awhole. (One)

Offer a rate that
proportion to firm

Stamoede Integration

is higher than incremental costsand with first right of refusal in
allocations. (One)

Integrate the project with the CVp. (One)

Avoid integration wlth theCVp. (Fourteen)

Integrate only if there are net benefits to CVP customers. (Four)

Market the power to Truckee-Donner PUD. (One)

lntegtate only if the least possible financial impact on the CVP customers is
realized. (One)

Consider that the plant is not a CVP facility, requires transmission aecess in sn
already constrained area, and is not in the wheeting area. (One)

Firm Power and Associated With&awal Corditions.

Market firm power without conditions. (Ten)

Provide consistency. (Seven)

Itithdraw power only to the extent and ln the time period that it is needed. (Two)

Ensure that withdrawable power to serve loads reserved for Westlands is withdrawn
from customers who received a WestlanG allocation. (One)

Recognize the statutory requirements to satisfy projeet use and first preference
rights. ltnree)

Continue to market power as firm, with withdrawal conditions. (Eleven)

Ensure that municipalitles have no withdrawal preference. (One)

Withdraw power from proiect use and load level from diverslty alloeations. (One)

Consider the complications of excluding allocations of 500 kW from withdrawal.
(One)

Consider the economic impaets of irrigation distriets when malcing withdrawd to
serve project use and meet load level requirements. (Two)

Discontinue withdrawal conditions for power that is set aside for customers who are
not and will not tse the power. (One)

Provide consistent wlthdrawal conditions for project use. (One)
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llansmission Policy.

Allocate transmission aceess. (Four)

Allocate transmission aceess with first priority to Preference Customers. (Eight)

Allmate transmission aceess with a reservation charge until the capacity is used.
(One)

Allocate transmission access with a first priority to those customers who have no
other transmission options available. (One)

Allocate access as long term, short-term, firm, or non-firm. (One)

Allocate with or separate from post-lgg4 pMp. (One)

Allocate in a separate Power Marketing plan. (One)

Continue existing transmission service and assist eustomers in getting more economie
transmission access andwheeling rates. (One)

Include aecess to areas beyond the pG&E wheeling area. (One)

consider aceess as an incentive to promote new Fesourees. (one)

Consider the benefits an! impacts of terminating Contract 2948A in allocating
transmission aceess and firm power and other.power services. (one)

Consider that connections of new resourees affect power flows on Westernrs
intereonneeted system with PG&E, and therefore, alocations cannot be considered
unilaterally.

Consider giving credits orother considerations to customers who have made
investments to reduce transmission losses, if average loss criteria continue. (One)

Continue with existing agreement with pG&E. (One)

Integration Contraats and Firm porer.

Market firm power imespective of firming contracts. (Eleven)

Market as firm power for the contract term and limit firming contract to an
economic level. (One)

Consider that the existing firming eontract provides advantages to Western and its
custoomers that may not be reallzed in another arrangement. (one)

Provide results of a case study. (Three)

I
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r l[T,1",j,il""jili"T":: ilffi.":fi::ffiliT,'lf ,,ffi"*l:"..":iffii one tvpe subieet

I Other Tmes of powet Allocations.
I

Market peaking capaclty, emergency and backup power, and spinning reserves. (Ten)

I Market off-peak and seasonal power for water pumping customers only. (One)

Market off-peak and seasonal power. (One)

I Market power purchased as a broker. (One)

Market power which can be shifted to other eustomers when the taxpayers benefit.

r (One)

Market power in a eontraet separate from the firm power serviee contract. (One)

I Complete contract negotiations that have begun and market the services independent
of the power marketing plan. (One)

r 3ili1'."i"'Hl,TfiTl'J"1'#,H;:::i,r:.ft:'tri'*ili:":*::Hf"x';,'"xl':fi,mav 
not

authority. (One)

t Provide results of a case study. (Three)

Provide these services in proportion to the customerrs long-term flrm power

I allocation. (Two)

Provide services that do not impair the efficiency of the project for irrigation
purposes. (Two)

I
Other Issue(s).

I The majority of the comments addressed the above fifteen issues. In addition, Western
received four comments describing new issues:

r ^' ,1"'sSllig#i#:T:1i3""11'l#',:Jfiil:11*1fi:J"ff$that 
uses averase

I B. Develop a Power Marketing Plan based on the following three components: (One)

I l. Market only CVP hydro resources with a firming agreement.

t 
2. 

Ir"ffT*: 
existing power purchase agreements with Northwest power

r 3. Serve as a transmission agent using the transmission access resulting from
I No.2 above,

t

I
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C. Determine the allo^eations by the order in which the customers can use six types of
poure! serviees as follows: (One)

1. Alloeate plant.factor energy and capacity to customers who are direcgy
connected to the CVP transmission system. If capacity and energy are itill
available,

2. Allocate plant factor energy and capacity to customers who can receive the Iserviee via the PG&E wheeling contract. If capacity and energy are still I
available,

3. Allcoate firm power serviee to customers who are direcily connected to the
cvP transmission system. If firm power is still available,-

4. Allocate firm power service to customers who can reeeive the service via the
PG&E wheeling eontract. If transmission capability still remains,

5. Allocate bulk power and transmission services. If transmisslon capability still
remains,

6. Allocate other service such as C&RR and diversity power.

D. Market power at two different rates: (l) cost-based rates for loads that provide
direct.ta:rpayer benefits; and (2) auctioned and market-based rates to othlrloads,
including non-preference loads. Also, in future power service contracts, include
provisions for conformanee wlth changes in laws, regulations, and execuiive orders
related to prlcing and delivery conditions. (One)
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APPUCANT PROFILE DATA

The following applicant profile data is provided in draft form. Public eomments on it
should be made at the first public comment forum in October 198g. Written comments
are due thirty days from the public comment forum.

If an entity is applying for power on behalf of another organization which is not a
member or subsidiary of applicant, the applicant should provide a statement to that
effect which includes the reason(s)'why the other organization is not applyrng for power

on its own behalf. All items of information in the applicant profile data should be

answered as if prepared by the organization seeking the allocation of Federal power.

A. Apolicant Organization.

1. Organization name and address.

2. Name, addess, title, and telephone number of person(s) who will represent the
entity in dealing with Western.

3. Type of organization (municipality, rural electric cooperative, irrigation
district, state agency, Federal agency, other). Parent organization, if
applicable. Names of members, if applicable. Applicable law under which

organization was established.

4. Organizationrs geographic service area. If readily available, submit a map of
the service area, and indicate the date prepared.

5. Number and types of customers served and percentage of load: residential,

commercial, industrial, agricultural, military base, etc.

B. Loads.

l. 8. Maximum demand (kW) and energy use (kWh), for each month for each of the
calendar years 1988, 1989, and 1990.
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b. Average annual and monthly load factors for lggg, l9gg, and lgg0.

2. projected monthly load forecasts (kWr kWh, and load factors) for 19g4_1g96;annual load forecasts for the following eight years, 1gg?-2004. Indicate theforecasting method and assumptions. Please provide any factors or conditionswhich may change your peak demands or load duration or profile curves for thenext three years.
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3.

4.

Load duration eurves
(demand vs time) for

if readily available; otherwise load profile curves
reeent typieal summer and winter peak days.

resourcest if any, including for eaeh, the year install€d,
factor by month for 1989 and 1990, type of fuel, and

Daily peak demand for the peak week in 1988, 1989, and tgg0.

c. Resources.

l. Operating generating

rated eapacity, plant
location.

2. If your load is served wholly or partially by purchases from others, for eachcontraet please provide the name of the powep supplier, amounts of firm andnon-firm capacity and energy supplied under the contract, take-or-pay
provisions, and the expiration date.

Future planned resources for the next ten years includrng the expeated
inservice dates, rated capacity, type of fuel, loeation, and estimated brs-bar
eost in mills per kWh.

3.

D. Tbans{nission.

1. A brief deseription of your transmission and distribution
existing and planned intereonneetions. please provide a
your system, if one is readily available.

system including

single-line drawing of

Requested point(s)

voltage of service

of delivery on Westernrs system
required and capacity desired at

or a third partt's syst€rnr

the points of delivery.

2.
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3. Description of the transmission arrangements necessary to dellver lnwer from
the requested point(s) of delivery to your load. Please provide a single-line
drawing of your service arrangements, if one is readily available.

E. Service Requested.

1. The amount(s) and type(s) of electrieal service requested, if applicable.

2- The date when you can first use the service requested from Western.

F. Rates and Power Costs.

1. Your existing and proposed rate schedules, by elasg of service.

2. Estimated costs of existing and future power purchases and generation and

trans mission f ac ilities.

G. Demand Side Management Programs.

1. A description of Demand Side Management (DSM) programs that have been on line
or added in 1988' 19891 1990. DSM programs include lighting improvements (new

and retrofit), building energy efficiency projects, thermal energy storage, air
conditioning Ioad shedding, and eo mmercial/industrial load curtailment.

2. The amount of power (kW) and energy (kWh) saved by the programs each year.

3. The amount of resources in dollars and personnel hours to administer the program

expended each year.

4, A deserlption of new DSM progrems and enhancements to existing DSM programs

thst are planned in the next five years, 1991-1995, including a cost estimate of
the power and energy saved and the resources expended.
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A description of current and future capabilities to assist Western in meeting its load
requirements. Capabtlities could include the willingness to provide transmtssion
servieer transmission access, or joint project participation.

I. For new irrigation district applicants only - Documentation that the district
purchases CVP water or has water rights recognized under California law.

J. Any other information the applieant wishes to inelude.

K. The signature and title of an appropriate official who is able to attest to the validity
of the information submitted and who is authorized to submit the application.
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SECNON VItr

BACKGROUND INFO R MAI'TON

The Western Area Power Administration (Western) is a relatively new Federal agency,
established in December 19?? under the Department of Energy Organization Act. tt
conducts the power marketing and transmission functions -- formerly performed by the
Bureau of Reclamation -- in a service area encompassing 1.3 million square miles and
15 states. In performing these functions, Western operates and maintains over 161000

miles of transmission lines and 266 substations from Minnesota and Texas in the east to
California in the west.

A^s a power marketing ageney, Westernts first priority is to market power produced at
Federal dams at rates that (1) repay operation, maintenanee, purchase power, and

wheeling expenses; (2) ensure repayment of the Federal power investment with interesti
and (3) assist in the repayment of irrigation investment that is beyond the repayment
ability of the irrigators. Western markets its resources in an effieient and effective
manner consistent wlth its statutory authority, including coordinating with regional
utilities in order to hold down eosts to the customer. Upon adoption of a p,ower

marketirg planr Western enters into contracts with our customers to implement the
plan. These aontracts not only cover firm power sales pursuant to marketing plans, but
may extend to transmission service; interconneetions, op,eration, maintenance,
emergency services, and short-term sales.

Westernrs primary objective is the marketing of Federal hydroeleetric resourcesrr. . . in
sueh a manner as to encourage the most widespread use thereof at the lowest possible

rates to eonsumers consistent with sound business princlples . . . .rr (Flood Control Act of
1944' Section 5.) By law, Federal power is sold at rates sufficient to recover all costs,
including capital investments, with preference in sueh sales being given to nonprofit
entities. Western markets surplus power from hydroelectric powerplants operated by the
Bureau of Reclamation, the Corps of Engineers, and the International Boundary and

Water Commisslon. In addition, it markets the Federal entitlement to power from the
Navajo coal-fired plant near Page, Arizona.
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Westernrs 550 customers inalude rural electric cooperatives, municipalities, public and
municipal utility districts, Federal, State and local agencies, and imigation districts.
These eustomers pay eleatric rates, set by Western, to recover the costs associated with
constructing, operating, maintaining, and marketing the potuer systems, including the
associated firming purchases. The Western organization consists of a headquarters office
in Golden, Colorado, and five area offiees in Billings, Montana; Boulder City, Nevada;
Loveland, colorado, salt Lake city, utah; and sacramento, california.

Westernrs Sacramento Area Office (SAO) presently markets the output of over 2000 MW
(installed nameplate capacity) from Central Valley Project (CVP) hydroelectric
generation. Table II shows a complete listing of the CVP facilities. In addition, Western
markets up to 400 MW of power purchased from utilities in the Pacific Northwest end the
Midwest. These resourcesr plus purchases from PG&E and some small instate resourees,
are used by Western to meet a project use load of approximately 250 MW (on peak), and
350 MW (off peak)' and a eustomer peak of 1152 MW. Western supplies about t?00 GWh
to project loads and ?600 GWh to eustomer loads. Overall, Western markets about eight
percent of the northern California srears total load requirements. Maps of SAO's.
transmission system and area office boundaries are located in the Appendix.

CVP Hydroplant Ooerations.

By Reclamation Law, the Central Valley Project (CVP) is a multi-purpose project. tt is
operated and maintained to satisfy a number of area-wide need.s, including salinity
control, fish migration and propagation, recreation, water supply, and flood control. In
general' CVP hydroPower production is seeondary to the requirements of the above non-
power uses of the CVP.

In addition to legislative requirements, there are three physical limitations that affect
CVP power produetion:

1. Due to hydrologic conditions, the energy production ts low and variable when
compared with preference customer requirements. CVP plant factors average
30 to 40 pereent, depending upon the type of water year and unit availability.
Preferenee customer load factors average about 6F percent.
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2' Two of the plants -- San Luis and OtNeill -- are pump-storage facilities that are
used as peaking capacity resources. Pump-storage plants consume more energy
than they provide.

3' Plant capabilities may be limited by tunnel, turbine, or operating restrictions.

As a result, because of the legal and physieal limitations, and the multi-purpose nature of
the CVP and because of the agreement between Western and the Pacific Gas and Electric
Company (PG&E) discussed below, CVP hydro-plant and river operations ere not affected
by the 1994 Power Marketing plan.

a

Western and PG&E are parties to Contract No. 14-06-200-2948A (Contract Zg4gA), which
provides for the sale, interchange, exchange service, and transmission of electric
capacity and energy. Contraet 2948A includes provislons for integrating 400 MW of
power imported over the Pacific Northwest-Paciflc Southwest Intertie with power
generated from the CVP.

PG&E benefits from the CVP's hydro-system peaking and load-following capabilities.
PG&E uses the CVP independently of preference customer requirements. In exchange for
this benefit, Western uses PG&Ers baseload firm capacity and transmission eapabilities to
serve many of Westernrs preference customers and some project use loads. Both pG&E

and Western benefit from the parallel operation of their transmission systems.

An essential feature of Contract 2948A requires a determination of Projebt Dependable
Capacity (PDC). PDC is the capaclty available from the CVP after deducting project use

requirements and is determined accordtng to a$eed requirements of hydroplant
operation under adverse hydrologic conditions. Western provides monthly project
capacity and energy for PDC support to PG&E. This support for PDC is set by Contract
2948A' and will not be affected by the rgg4 power Marketing plan.

The CVP resoulces are integrated with PG&Ets resources as described above. In
exchange, PG&E is obllgated to support Westernrs customer load level, currenfly
1152 MW. This load level is a aontractually set maximum simultaneous peak of Westernrs

customeF. ln the event that the actual load served by Western exceeds the load level
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limlt' then procedures to reduce Westernrs obligation to service customer loads are
followed.

At the end of each month, Western and PG&E account for the power delivered to the
other. This accounting traeks the energy produced by the CVP hydroelectric powerplants
and power pr.Fchased by Western, against the project use and preference customer loads
supported by PG&E. One capacity and two energy aecounts were established as part of
this aecounting for capacity and energy under Contract 2948A. Energy Account No. I
(EAl) is an account of energy which was available for purchase by Western at a fixed
rate of 2.8 mills/kWh. The balance of energy in EAI was depleted in December 1988.

Energy Account No. 2 (EAz) is an aeeount in which CVP energy exeess to customer load,

within limits, ean be sold to PG&E and now, after the depletion of EA1, can be

repurehased to meet customer load. A capacity account provides for the sales and

purchases of capacity between Western and PG&E. In addition to the aformementioned
accountsr an annual enetgy exchange account allows Western to use off-peak enetgy ftom
PC&E to aacomplish off-peak project pumping so long as Western delivers an equal

amount of energy to PG&E in a calendar year. Contract 2948A has enabling provisions

for the sale of excess aapacity, and excess capacity sales have been made to PG&E from
time to time.

Firm and nonfirm power can be imported from the Northwest by Western, over its
400-MW share of the Pacific Northwest/Pacific Southwest 500-kV Intertie, to support
project and customer loads. A five-year written notice to PG&E is required for Western

to receive capacity credit for firm imports. The five-year notice is to eoincide with
PG&Ers planning horizon since PG&E is obligated to provide capacity to the CVP from
the capacity account if the CVP does not meet its own requirements.

Western meets the capacity requirements of its customer load throngh a combination of
PDC and Northwest capacity credit. If the sum of these is not equal to the customer

load level, then Western purchases capacity from the capacity account. If such capacity
is excess, it can be sold to PG&E into the capacity account. lf Western cannot supply

sufficient energy to the PG&E area to meet eustomer requirementE, then energy can be

purchased from EA2. If Western has surplus energy, it may be sold to PG&E into EA2.

The repurchase formulae for EA2 and the capacity aecount are identical in concept

exeept the equations deal with energy and capacity costs respeetively. The repurahase

formulae are based on the eosts of PG&E thermal resources, less a credlt for past savings

accrued by PG&E when capacity or energy was sold Into the accounts, plrs certain
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sewice charges which are nominal for the energT account and which relate to the
provision of reserves for the capacity account. When the accounts are <lepleted, then
Contract 2948A provides that Western may purchase eapacity and energy from pG&E at
speeified costing methods.

Contract 2948A provides for three interconnection points with pG&E: TlaeS
Cottonwood, and Folsom. The Tracy Substation is considered to be the load center, the
interconnection point at whieh the capacity and energy accounts are normaltzed.

PG&E exehanges capacity and energy from Western at Tracy. pG&E also provldes
wheeling to Westernrs eustomers located within a eontractually defined wheeling
boundary, to the extent it has excess capacity available in its transmission system.
Transmission service charges for delivery of eapacity and energy are based on the eost of
service rate case filed by PG&E with the Federal Energy Regulatory Commisslon.
contract 2948A limits rate adjrctments to five-year periods.

Table III shows the energy and capacity balances and unbanking prices in these accounts
as of January 1989. These balances and prices change over time. Currenilg the rates,
which include production costs and other fees/aharges, less credits, are estimated at
$17.36/kw-mo and 11.2 mills/kwh for the capacity and Energy Account No. 2,
respeatively.

TABLE II

Pc&E/Western Bank Account Balances

as of January 31, fgSg

I
t
I
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Account Bal ance Unbanklng Price

Capaci ty

Energy No.

Energy No.

1

2

8,830 Mll-Mo

0 GHH

25,292 Gl^lH

$t Z. 36/ktl-t{o

2.8105 mi l ls/ktlh

11.2 milts/klrlh
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Power Rates.

Periodically, Western develops power and transmission rates for implementation by the
CVP. The rates are based upon historical e:rpense, as well es costs in future-year budgets
of the Bureau of Reelamation and Western, and are developed in accordance with the
various policies, procedures, and methodology that govern the establishment of Federal
power rates. According to Reclamation Law and Departmental Policy, power retes must
be sufficient to recover the annual power expenses plus repay the power investment costs
of Reelamation and western within prescribed time periods.

Table IV provides a summary of past and present power rates. The present rates were
confirmed'and approved by the Federal Energy Regulatory Commission for the period
June 1, 1988, through May 31, lgg3.

The CVP financial statements show that power revenues were insufficient to repay any
principal investment, or to recover the annual CVP power expenses from 1g?4 until the
1983 rate adjustment. Iruufficient rates combined with certain dispute settlements, led
the CVP to accrue a $234-million deficit prior to the 1983 rate implementation. For the
period May 1983 through May 1988, the CVP power rates produced a level of revenues
significantly above the CVP annual expenses. A portion of these revenues repaid the
$234-million deficit previously incurred in the operation of the CVP. The power rates
eurrently in effect refleet repayment of the deficit.

Westernrs present power rates resulted in an initial rate reduetion of about 1? percent
when compared to the previous effective CVP power rates at an everage system load
factor (about 64.5 percent). By 1993 this l?-percent reduction will diminish to a point
about 7 percent below pre-l988 rates. The capacity and energy components of the rate
were each set to recover approximately one-half of the total amount of revenue required
for repayment. lndividual customers with low system load factors (below 40 to 50

percent)r may reallze a composite rate increase at some point during the rate adjrctment
period. SimilarlS ctstomers with load factors higher than the average system load
faator may realize greater reducttons in their composite power rates. Illesternrs present
firm and nonfirm transmission rates will increase based on increased costs since 1983,

and due to a revision in methodology for development of the firm transmission rate.

The most significant aspects of the present rate design are: the proportion of revenue
recovery by the capacity rate component has increased as compared to the energy
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component; revenue recovery for third-party transmission has been separated from the
eapacity and energy rate design and will be recovered as a straight pass-through ratei a
power factor adjustment provision is included; and a revenue adjr.rstment provision has
been added to track varianees in future sevenues and expenses, and thereby lessen the
probability of signifieant revenue surplus or deficit.

Tables V and VI provide a list of present CVP crstomers and total sales for Fy 1g8g,
respectively. Table VII gives information on Western's projeeted revenues and expenses
for FY 1989 through 1993.
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TABLE IV

Rate Schedule History

llhol esal e Fi rn Porer

Effect i ve Date Eneroy . RaleCapaci ty Rate

$10. 00 lkbl /ye ar

0 .7 5 /ktUrno nt h

1. 15 /kf'Umonth

.2.00 lkhl/rnonth

2. 00 lkbUnenth

3.75lkhUmonth

3.75 lktl/month
3,75 lkhUmcnth

3.75 /kl,Unronth

3.75 lnillnonth
6.86 lkhl/nanth
7 .49 lkbt/rnonth

7 .7 4 lktUrnonth

January 1,

March 6,
Apri I 1,

June 1,

May 25,
November 1,

May 25,
0ctober 1,

0ctober t,
November 1,

0ctober 1,

May l.,

0ctober 1,

October 1,

1945

1945

197 4

19 76*

19 78

1979

1983

1983

1984

1985

1986

1988#

1999*
1gg1*

1.5

4, 3, and 2

3

4.2

5.11

8. 53

L3.7 4

19.95

27 .97

31.44

l.4. 43

15.75

16. 30

mi I I s/ktlh
mi 1 t s/ktlh
mi I I s/ktlh

mi l ls/ ktlh

mi 1 t s/ktlh
mi I 1 s/kl{h

mi l'l s/klth
mi I t s/ktlh
mi I t s/ktlh
mi I t s/ktlh
mi I t s/ktlh
mi I t s/ktlh
mi I I s/ktlh

ilonies collected under 1974 rate increase were refunded.

Rate schedule incorporates a revenue adJustrrcnt clause to track actual
versus estlmated vacancles In revenues and certain expenses.



TABLE Y
FY 1988 Power sales and reyenues

Sacramento Area Office
Central Valley Project

Customer

Contraet
Rate of
Delivery

Peak
(kw)

kwh
(0 00)

Revenue
($)

Uunicipalities
Alameda, City of
Biggs, City of
Gridl€y, City of
Healdsburg, City of
Lodi, City of
Lompocr City of
Palo Alto, City of
RedditrB, City of
Roseville, City of
Santa Clara, City of
Ukiah, City of

Rural electric eooperative
Plumas-Sierra

Federal agencies
Ames Researeh Center (NASA)
Bagshaw, R.
Beale Air Foree Base
Carnp Parks (Provisional)
Castle Air Foree Base
DOE-Site 3 00
Foran, M.
Lawrence Berkeley Lab
Lawrenee Livermore Lab
Mare Island Naval Shipyard
Naval Air Station-Le moore
Naval Air Station-Moffet Field
Naval Communications

Station-Stockton
Naval Radio Station-Dixon
Naval Weapons Station-Coneord
Naval Security-Skaggs Is.
Naval Support-Treasure Is.
Sharpe Army Depot-Lathrop
Stanford Linear Accel Ctr.
Stephens, M.
Tracy Defense Depot
Travis Air Foree Base
Travis Wherry Housing
IJ.S. Information Agency-

Dixon Relay Station

211245
4,2 00
9,4 00
3,2 59

13,3 1 r
51226

I 75,0 00
1 16,0 00

69,0 00
23t,491

g,g 0g

Total:

25,0 00

Total:

g0,0 00
100

21r540
500

?,466
3,0 00

r00
3,0 00

36,906
22r049
17 1290

6,9 81

3r22A
1,? 30
1,949

820
4,541
410 00

45,9 03
100

3,4 50
10r96?

500

Total:

2I1245
2r776
?,6 96
3,2 58

13,3 l1
5,226

1 75,0 00
154 ,482

91,7 ? 4
2 05,0 05

8,8 09

l? 1224

I 69,3 44
4

22r0gg
336

914 ?8
2r? 6A

3
15, 1 10
59,2 60
2413 20
18,3 00

7 1246

3r? 90
1,860
21434

868
5,862
41172

47 1874
4

3,836
13r198

112 96

Ir7 44

134,5 3g
10,13?
29r560
13,0 25
94,2 66
34r5 ?8

g5?rgg?

53?,310
292,182

1,0 0? ,695
61,? 3 0

3r161rggg

93,161

41252r? 91
369 r2g?
gg4 ,7 62
4?gr3?1

2 1654,136
1,095r962

31,929,951
18,125 ,226
10,1?gr519
31, 7 44,943

1,966 1229

1031680r1?6

3 ,424r? 56

3r021r?56

8,548,927
555

3,5 3? ,660
4413 66

116 37 ,? 6?
487,029

5?3
313 ,428

7 1822196?
4,6 00,139
21642r999
lr43grg5?

542,892
380 1221
468,3 58
19419 25

I,0 5916 gg

590 ,425
5r781,056

58?
620,297

21383,692
22t1462

4rr919

93rr61

1 9?,2 66
16

103 ,7 02
1,3 12

50,0 90
I4r? 03

16
8r347

2 39,3 0?
139 ,7 A4

80,1 85
43,933

14r565
1l,969
10,485

61171
31,6 53
15,928

180 1229
T7

L7 1443
72r5 08

61499

95?

IrIl5r99t 431361r?99
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Customer

TABLB Y (conrt)
FY 1988 Power sales and Feyenues

Saeramento Area Office
Central Valley Projeet

C ontrae t
Rate of Peak

(kw)
kwh
(0 00)

Revenue
($)Delive

State Ageneies
Calif. State Parks-Folsom
Calif. State Univ.

at Sacramento-Nirnbrs
)euel Vocational Institution
Folso m State Prison
Northern Calif. Youth Center
Sierra Conservation
University of Calif.-Davis
Vacaville Medical Faeility

Public utility districts
Calaveras Public Power Agey.
East Bay Muni. Util. Dist.
Hayfork Public Util. Dist.
Modesto lrrig. Dist
Sacramento Munieipal Util Dist.
Shasta Dam Area PUD
Trinity County PUD
Tuolumne County PPA
Turloek lrrig. Dlst.

Inigation districts
Arvin-Edison WD
Banta-Carbona ID
Broadview WD
Byron-Bethany ID
Delan o lLindsay/Terra Bella
East Contra Costa ID
Glenn-Colusa ID
James ID
Kern-Tulare River/Rag Gulch ID
Lower Tule WD
Patterson WD
Provident ID
Reelamation Dist. 2035 Main
Reelamation Dist. 2035 Booster
Santa Clara Valley WD
San Juan Suburban WD
San Luis WD
Westside ID
West Stanislaus ID
Westlands WD

Investor-o wned u tiliti eg
Pacifie Gas and Electrie Co.

100

40
1,7 00
2,3 00
l,? 00
3,0 00

L4,ggg
1,9 00

Total:

5,0 00
lrg?5

l0,960
360,0 00

1,4 50
9,0 00
6,0 00
3,959

TotaI:

30,0 00
3,? 00

500
21200

991
2,5 00
3,3 43

991
991

lrg?5
2r0 00

?50
850
?50
991

1,0 00
6,6 50
2,0 00
5,2 00
8,899

Total:

Total:

66

14
1,i36

5,0 80
1,932
IrT?2

2? ,3 45
1,?66

3,9 02
10,g?0

1,102
10,g 00

21109,372
t216 5g
6,8 86
4r7 02
3,941

25,ggg
2r379

714
2,0 13
5,64?
1,848
31232
1,0 50
3,019
1,9 93
I,414

692
1,0 ?0

500
11240

964
5,6 94
1,6 84
3,484
5162?

185,000

141

25
9,6 55

14, 17 |
9,7 66

1 1,272
g5,7 69
9,84?

1{01646

l4r? g0

13,3 59
31691

61,3 20
1,936,0 25

59, r 80
33,2 g8

rT 1243
23,5 29

21162r{15

9212 03
?,865
1,3 94
5,2 1l

13,g 5?
316?1

10,682
31614
5r7- 20
6,883
1,932
1r3 g0

1,5 50
1r0 16
6r164
3r5 02
6,902
5r? 84

11rLzl
10,943

2011394

48n 644

5rgg2

I,125
324,576
474,151
333,5?6
3 6116 0g

2r8911936
3 23,gg6

1r7l2r',110

5 46,5 34
422,494
t23rg7-2

2rr23rg46
.63,5 84,880

I,g{3r3 66
1,1 34,? 95

636,5 03
7 83,980

Trr?a0r2T0

21990r 27,5

236,5 g5

53,828
1 ?6,0 82
430,6 4l
r28r470
3 1 1,905
113,631
194 1924
205 1571

'/,5167 4
45,915
58,826
37 ,3 83

196,343
115,463
2311729
1 83,1 93
36?,? 16
362,153

6r516130?

3r?',/,51154

t816u 3r25?r15{



TABLE YI
FY f988 Power sales and reyenues

Saeramento Area Office
Total Projeets Sales

Customer
kwh
(00 0)

Revenue
($)

Central Valley Projeet

Central Valley Customer Total

Bureau sales not included in above

Central Yalley Proiect Total

Washoe Proieet Totde

FY f988 Saeramento Grand Total

7 1054,251 235,953,199

1,404,799 5,9 57 ,965

814591039 21lr? llr153

21612 42r122

814611591 241r?531215

* The Washoe Projectrs total output is sold to Siema Paciftc Power Company,
an lnvestor-owned utility.
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TABLE VII
Projected reyenues verisus erqlenses

Sacramento Area Office
($ooo,ooo)

FY 19 89 1990 19 91 1 992 1993

Revenues
hoject Use
Commereial
Other

Total Revenues

Eryenses
o&u
Pucbase Power
Interest
Other

Total Experses

8

211

22

I
23r

22

8

232

22

8

24L

22

8

24r
22

24r 261 262 27L 27r

26

t74
8

18

26

191

I
18

27

199

7

1g

27

211

7

18

2?

214
7

18

225 242 250 263 266

Available for Repayment 16 19 L2
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Rate

APPBHDIX A
Contraets Erpiring June 30, 1gg4

Contract

Qrstmer

Utili ty Districts* East Bay MUD
Sacramento MUDt Truckee Donner pUD

U.S. Air Foree
Beale
Castle
Tlavis
Travis Whemy
Mather
Mather Wherry

U.S. Armv
Camp Parks
Sharpe
Traey

U.S. Deoartment of EnerFnr
LLNL
Site 3 00
SLAC
LBL

U.S. Navv
Dixon
Concord
Le moore
Mare Island
Moff ett
Skaggs Island
Stoekton
Tleasure Island

NASA-Ames

ICA, Dixon Relay Sta (USIA)

State of California
CSUS Nimbus
Deuel Voeational Inst.
Folsom Prison
Northern Calif. Youth Ctr.
Parks & Reereation
U.C. Davis
Vaeaville Medieal Fac.

Renewabl e (kl{)
Resource Diversi ty (klf )

3.93 0
1,965

-0-. '1,965f/

4 ?.00 0
1 9,40 0

9r200
1 1,30 0

l0 0,, ,
?,95 0*,,
1,1t}!l

8.30 0

500

l]333s'

50 0!/

1,0 00

6.126
1,069
1, lg?

86?

ll3tur
-0-

4?.90 0
2A'3 00

2,50 0
25100 0

50.?00
1,93 0
2,110

1 0,49 0
22rgg0

4,95 0

880
3,93 0

3,63 0

80,000

500

19. 140
40

1r?00
2,30 0
1,?00

100
11,500

1,90 0

20.004
5,41 1

500
r4r0g3

?.09?
-0-
98

-0-
2rr48
2127 0

-0-
-0-

2,58 1

4,0 oos/ 3:333

Zt,oo oq/

3.182
-0-
-0-
-0-
-0-
-0-

3, 182
-0-



Rate
Firu

Contraets Expiring June
(contt.)

Contract

30, 1gg4

Rensable (kl{)
Resource 0l vers i ty ( kl{ }

Custmer

Banta-Carbona
Broadview
Byron-Bethany

* Delano-Earlimart
East Contra Costa
Glenn Colusa

* James

't Kern Tulare
* Lindsay Strathmore
t Lower Tule River
* Modesto

Patterson
Provident
Rag Guleh
Reclamation 20gs
San Luis (Katlian, Fittje)

* Santa Clara Valley
Sonoma County

* Terra Bella
* Turlock

West Side
West Stanislaus

Municip4ities
* Alameda
* Healdsbury
* Lodi
* Lompoc

Santa Clara
* Ukiah

Palo Alto

Grand Total: 5381931 kW

5 0.23 3

3,70 0

500

2r200

98?

2,50 0

3,00 0

98?

98?

98?

1,965

9,905

2,000

750

500

1,60 0

6,65 0

98?

-0-
98?

2,941

2,000

5,200

41..092

15,6 45

2r94r
llr?36
4,9 g?

-0-
5,9 ?3

-0-
TAoffi

7/
1,0 00-

2,00 0

1,5 00

1,00 0

8/
9 3, 327-

12 9,73 6

5,50 0

300

1r500

300
8,0 00

2,90 0

1,0 00

Td;660 3 0,00 0

!/
u
ll

Tluckee-Donner - 1.985 MW of CVp power unused.

Mather AFB and Mather Wherry have temporarily transferred thelr CRD to LLNL.

The Army Depot at Tracy has temporarily transferred 350 kW to the Naval Installation
at Lemoore.
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(Footnotes - conrt.)

y U.S. Fish and Wilcllife - 0.5 MW of CVp power unused.

!/ LBL - 4 MW of Renewable Resouree unused.

6/ NASA/Ames - 2f MW of Diversity eurrenily unused.

?/ Glenn Col,sa - 0.6b? MW of Renewable Resource unused.

9/ Santa Clara has 3.532 MW of Type III Withdrawable Power e:rpiring in lgg4,
and eurrently short-term lnterruptible Power of 89.?95 MW wtricn-is renewed
on a year-by-year basis.

* Subjeet to Westlands Withdrawal
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APPENDIX B

Contraets ExpiFing December 31, 200 4

Cu stomer

Contract
Rate of Del i very (ktl)

Fi rm Short-Term

Water/lrrigation Distrie ts
Arvin-Edison
Westlands
Westlands
San Juan Suburban

Municipalities
Biggs
Gridley
Palo Alto
Redding
Roseville
Santa Clara

State of California
Sierra Conservation

Rural Electrie Cooperatives
Plumas-Siema

Utili tv Districts
Saeramento MUD
Shasta Dam Area PUD
Trinity County PUD
Hayfork Valley PUD

Public Power Agencies
Calaveras PPA
Tuolumne County PPA

Total:

Grand Total:

g 1.00 0

3 0,00 0

5 o, oo oL/
1,00 0

43 8.60 0

4,20 0

9,40 0

1?5,000

116,000

6 9,00 0

6 5,00 0

3.00 0

2 5.00 0

388.450
36 0,00 0

1 1,45 0

t4r000
3,00 0

1 1.00 0

5,00 0

61000

*?1050

1100?r050

6 0.00 0

-0-
-0-
-0-
-0-
-0-

6 0,00 0

60r000

U Westlandsf cument C RD
customers who reeeived

is 9r2?I kW, and 40,?29
flrm power allocations

kW is cumently being used by CVP
in the 1981 Power Marketing Plan.
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APPENDIX C
WESIERN AREA PCNER ADMINISIR}TION
GN{ERAI PcrIER M PrcWSIONE

Ef fective Jarruarlz 3, f9B9

I. APFTJEABILTTT.
I l. Applicability .
I

II. rET.rVFry q|| SER\IIG PrcUIsIclS.

PAffi

2

2
2
2-3
3
3-4
4
4-5

5

5

6

5

5-7
7
7

7-8

I
I
I
I
I
I
t
I
I
I
I
I
I
t
I
I

2. Character of Senrice
3. Use of Capacity or Energy in Ercess of Contract Obligation ....
4. Continuity of Senrice . . .
5. Mrltiple Points of Delirzery
5. l€tering
7. Existence of I?ansnission Senrice Cont-ract ..:. .

* 8. @rditions of ltangnission Serrrice
9. Mrltiple Points of Delirrerlz lrnrolving Dia€ct ard ftansnitted

Deli'ueries
10. Corrstnrction, Qnration, ard l'laintenarce of Cont-ractor's

Po,ver Slatern.

III. R,Af,ES, BrLIJ!G, .etD pt$tEilr PK)u[SIC!S.
11. Change of Rates
12. Uinimun SeasonaL or Annual Capacity Charge
13. Bitting ard Paynent
14. lbnpalznent of Bills in F\rIt When Dre
15. Adjusurents for Fractional Billing Period
15. Adjustnents for C\rrtailnents to Fi:rn Service

rV. FOM SALES PrcUISIOIS.
L7. Resa1e of Fi-:rn ELectric Serzice
18. Contract Subject to Colorado River Ccnqnct. I

V. FACIIJIIES PROIJIIS(IIS.
19. Design Spprcrral
20. Inspection ard Acceptarrce ... 9

2I. As-Built Dnaningrs
22, Equipnent O,vnership ldarkers 9-10
23. thi:rd-Party Use of Facilities 10

24. Ctrangres to l{estern Contrcl Facilities . . . 10
25. lbdification of Western Facilities L0
26. I)mnsnission Rightst 27 . Constnrction ard Safety Procedures ... 11-l-2

\rI. Str|EN, PrcUTSIOS* 28. Authorized Representatirres of the Parf,ies.... L2
29. Effect of Section tFadings L2
30. Operatihg GrideUnes ard P:ocedrres.... L2
3L. Ilrcontrcollable Forces 12-13
32. Liabifiry 13

* 33. Ernrircrnental Ccrpliarre ... '.... 13
34. Cmperation of Contracting Par:ties . . . . .
35. Ttansfer of Interest il Contract by Contractor . ...,. L4

35. Wairrers 14

37. lilrtices 14

38. Contingent lJpon App:ropriations L4

39. Officials tibt to Berefit 14
40. Corenant Agairct, Contingent Fees . 15

* 41. Oontract l{ork lburs ard Safety Stardard.s 15
* 42. Eqtal OpportLrnity Brplcrynent Practices 15

43. Use of Convict Iabor 15

* re\rised January 3, 1989.
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Effective January 3, 1989

WESIERT.I AREA POTTER ADI'trNISIRATIOT.I
GET.IERAI POWER AONIRACT PROIISIOT.IS

I. .aFPTJCABILTTT.

1. atrplicability.

1.1. Itrese @reral F*er Contract P:rsvisions shall be a part' of
the contract to wtdch tlqf are attached. llhese p::ovisions set forttr general
corditions atrplicable to- the contract. Specific t€trns set forttr in ttle
contract have p:ecederce over any provision terejn.

L.2. If the &nt-ractor has rgrrber utilities utrich are either
dircctly or indilectly receiving benefits frsn the cont-ract, then the
Cont-ractor shall reErire such rgnbers to ccnply wittr the General Por€r
Contract P:ovisions, Afr.icles 10, L7, 18, 33, 34, 4L, 42' ar:d 43.

II. rrr.rvrIg Gl SERIIIGE pRotEsIcN.

2. Ctnracter of Senrice.

Electric energy suplied or transrnitt€d uder the contract will
be three-phase, alternating current, at a rsninal frequenry of si:Gy (60)
hertz (c1rcIes per secord).

3. Use of Calncity or Ener$r il E:<cess of Contract Obligation.

The Contractor is nct entitled to use Federal 1u,er, energy, or
capacity in anrrunts ga€ater than the l€stern contract delivery obligation in
effect for each tlpe of senrice provided for in tlp contract ercePt with the
app:srral of the Contracting Officer. tlnauthorized overruns of contract
delivery obligatiors shall be subject to clrarges specified in the contract
or ttre alplicable rat€ schedules. Overnns shall rpt establish arry
continuing right thereto ard the Contractor shall cease any overntns vfien
requestd by the Contracting Officer, or i:r tle case of autlprized ovetruns,
hrhen the agp:oval oqri:ces, wtriclrever ccurs first. tbthing in t}te contract
sha]I obligate l€stern to increase arry delirrcrlz obligation. If additional
tru€rrenergy, or calncity is rpt available fisn l€stern, t}te rcstrnnsibility
for secur5ng additiornl [u,rer, erergy, or calncity shall rest wholly wittt
the Contractor.

4. Continuity of Senrice.

Electric senrice will be suplied or transnitted ocntintrously
orcept for: ( 1) fluctuations, internrptions, or red.rctions due to
urponbollable forces, as defined in Aft,icle 31 ter€in, (2, fltrctuatiors,
internrptions, or reductions due to olEration of devices instatted for 1n'er
slrctem pnotetion; ard (3) tsrporarT fl.uctuations, iaternrptiors, or
reductions, wtrich, in tne cpinion of the party suplying the senrice, are



r*essary or desirable for + Frrrposes of naintenarce, re;nirs,replacenents, jrrstall"tibr, 
"i.Eigo"irtr-oi-i^rotigation ard inspection.the party suplying-";;i.; 

"r."ga in' case of -ererEency, wirl girre t,'epanty to ertsn senrice is ueing p:'&rioea r*"or,"ue achrarce rptice of such
ffi. 

jnterruptions or-.=c,r?tio* 
"t-l ;ilr-;=-t the cause tlereof wittr

when electric serw-ic9, is sulplied at or transrLitted to tr"," orrore lnints of delirrery ,-L" tr= ".,,6-i.G schedule, said rate sctechrleshall apply separately't" tr,"_- senrice 
".rpp1-i"a 

at or transnitted to eachpoint of delirreryi T*idS;- rhat;*;=-ifl'neter readings a:e consideredseparately' ano 
- 
arrEgErmat .""oiti"i, the contriitor,s sl,,ten isrnt€rcorurectecl betreen -Points or oeiirei--Jin that dprication of reteredPcr'rer is lnssible, trre-netei readings lt -dcn affcted point of delivervwill be adjusted t" 

"".te"n il.{":6pri".ti" of porer dsnarxl :ccorded bilreters at altemate po.rrt'ts 
"i Fri.r"ry-d,r;; abrpr:nal cord.itions drich aritr;:"the contractoi'" -*tt[or-".- 

fu;;;.orditions ."*"o by schedr.rled

5. t€terjrrg.

5.1. The total electric pg*r arxl energ5z zutrp]ied or transrdttdunder the contract will be IIEa:ur,g{ w-r-tE.Lg eg.,igrent to be furnis*and mintaired by rcsGrrl- Jr oo tr,"-'c"i..to. acting as the designatedrepresentati'e of western. rtre c"d;;;- shau 
"ftrrr= 

-that 
neteringe$Litrnent furnished ano- naintai"+--by -il- contractor ;; arpther InErsutrtrprier' as prs'ided in -the' 

.contract, reets the netering st€rdards ofwestern if sucn^rreterini if,rigr=nt- rili'E 
"""a for uiiring or otheraccounting prrposes by rcsleni. -r-'-..e w444 ^E usttq ro:r DtrJ-

5 '2 ' - !'bters shall be sealed and the seals shall be b:oken onlyutrDn occasiorrs when the reters are to b" i".p".ted, test€d, or adjusted, a'drepresentatives of the interested -p"tttG-trr"u 
be afforrded reasonableopporturlity to be present upon-such .i"*i"*I r'l=t"riog eq'igrent sharr bernspected ard tested at h;t 

_orpe 
=gh 

]rear by the party reslnnsible forneter rmintenance and_ at any r€asonable tine rtereto, a suppterental p*=; 
""peri"r, oir*H3"tr".: g :;ffirTgq)erator' ow., TF 39 eEriprent foirxl t" u. @Eed, defectirrc r oxuraccuratre shall be rceaircd'"rrr ,="J:*dr .o. repriceh by the partyreslnnsible for neter to"int"nrat 

"- r'eteri fourxl wittr brolcen sears sharl bet€sted for taroe_rin9 
_1gr .iJ aqelqnniate, *1E, readings sharr be adjustedby gFstern prriuant to ar*ict"tl: Lefo^,.

5'3' E:tcePt as otieffise plorzided iJt Arficle 5.4 tErcof, shouldanlz neter that is needed by l€ste',, ro:r uiling or otler 
"*r"*-tj"q Frposesfail to register_ accurat;ty, L!=' il;;il-F*. ant erErn,r s'pplied ortran$dtted during srrctr perloi 

"r r"ir"rJt fir"t". accurately, shap, for:;:iiHr"ffi"Til.ry. "Jti'-t"a- bv--.}= -d.';.int o]1L"iii*, .r= best
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5.4. If acceltable inspections ard tests of a ret€r needed by
t{estern for billiag or ot}er acoctrnting Fryoses disclose an errcr etc€eding
b'o percent (2*), tlen cor:cction based ulnn the inaccuracy fcurd shall be
nnde of the records of serrrices furnished during tlE period t}rat such
iraccr:racy has existed as deterrnired by tJre @ntractirlg Officer; Prs\tidedt
That if such trnriod of inaccuracy canrpt be deter:nired, correction shall be
made for the period @inning with t}re ronthly billing period ftnediately
preceding the biiling period during rihich the test was rEde.

5 .5. Any corection in billing rcsulting fisn corection in
ret€r records shal} -rourelly be tade i:r the rexL nonthly biff rerdered ty
l{estern to the Contractor. Palnent of sr:ch bilr shall cpnstitute full
adjustnent of any clairn betheen the par^ties heleto arising out of inaccuracy
of retering eEripent.

7. Existerce of ttanfldssion Senrice Contract.

If the cont:act pstrides for l{estern to furnish serrrices using
t.tre facilities of a t}rird patrty, the obligation of !€st€rn shall be subject
to and contingent upon the existgre of a transnrission serrrice contract
garanting l{estern rights to ure such facilities. If l€stern acquires or
constnrcts facilities wtdch r,ould enable it to furnish di^rect service to the
Contractor, !€stern, dt its option, miry furnish serrrice o\rer its q^ttl

facilities.

8. Corditions of TranFnission Sersice.

8.1. When the electric sersice urder the contract is furnished
b1z t€stern over the faciLitieS of others b1z virtue of a transnission serrrice
a:rangarent, the In€r and erergy will be furnished at the voltage available
ard urder the corditions r*r"ich exist fsn tine to tirre on tJte trangnission
sfzstsn over wtrich the senrice is suSplied.

* 8.2. Ilnless otlrerwise provided in the contract or attached rate
schedule, ttre Contractor shall naintain a Inrer factor at each point of
delirrery fmn l{estern's transrnission agent as requi:ed bD/ the transnission
agent.

8.3. I{estern will endearrcr to inforrn the Contractor fmn tine to
tine of any changes contenplated on the q/stem over wtr.ich t}te senrice is
sutrplied, brt the costs of arryr ctranges nede recessary in tle @ntractor's
sllstsn because of ctranges or corditions on the sllstan over r*rich the senrice
is supplied shall rpt be a clrarge against or a liability of l€stern.

8.4. If tJre Cont-ractor, because of clranges or cpnditions on the
systsn over wtrich serrrice urder the contract is sulplied, i-s required to
rralce ctranges on its qlstsn at its cnn erqslse in order to cqltirue rcceiving
senrice tlrxler the contract, ttEn the &ntractor IIEI' teuniJEt€ sentice urder
tlre contract utrnn rnt less than si:<ty (50) days' yrritten rptice given to t}te
Contracting Officer prior to nraking such ctranges, brt rpt, tleleafter.

t
I 

* Renrised Jarruary 3, 1989 .

I



8.5. If l€stern rptifies the Contractor t}lat electric senrice
prorrided for urder !]re cont-ract caruEt be delivered to the Contractor
because of an insufficierqr of calncity available to l€st€rn in t}|e
facilities of otler:s over wtrich senrice urder the contract is srpplied, tlen
the Contractor nEry tenrdrate serrrice urder the contJact u[Dn rpt less t]an
si:<Qr (60) days' written rptice girrcn to the Contracting Officer lrior to
tJre date on r*rich said capacity ceases to be available to l€stern, hrt rpt'
tlseafter.

9. ltlrltiple Points of fplirrcry trvolving Di:ect ard Irdj:ect
Flirreries.

rften l€stern has provided lire arxt substation capaciQr uder the
contract for the Frpose of detivering electric senrice directly to t}|e
&ntractor at specltiea dilect points bt Oetirrery ard also has agreed to
absorb transrrission senrice allcrrance or discounts for delirzeries of energy
over otler systern(s) to irdirect gnints of delivery ard the Contrnctor
shifts any of its loads senled urder tJE contract fsn dircct deliver! to
j:rdi-rect deliverlr, l{estern will rpt absorb the tran$dssion senrice c-osts on
such shifted load until the urused calncity, as deteunined solely by the
Contracting Officer, available at the-dircct delirzerlz points affected is
fully utilized.

10. Constnrction, qEration. ard Maintenarpe of Contractor's
Pcr€r Systqn.

The Contractor shall and, if applicable, shall reqr:i:e each of
its nembers or tJarsrnission agents to constnrct, olErate, ard rsintajn its
pcnver qptan in a rEuuler wtdih, as deter:nined by the Contracting Office.r,
wiff rpt interfere with the olnration of the qnstsn of l€stfft or its
transnlssion agelrt-s over wtrich electric senrices are firrnished to the
Contractor urder the contract, ard in a mamer wtr.ich will coordirnte with
tlre protectirure relayirtg ard other prctecti\re arrangenents of tlp qpt€rn(s)
of lrlestern or l€stern's transnission agents. I€s@rn fltsy reduce 9r
dlscontinue furnishing senrices to the Cont-ractor if, after rptice bD/ the
Contracting Officer, tJle Contractor fails or refuses to nake such ctnnges 9s
nay be necessarlr to eliminate an unsatisfactory cord.ition on the
Contractor's lu,er systsn nrtr.ich is dets:nri-red bry tlp Contracting Officer t-o
jnterfere signiticantty urder ctrrrent. or probable corditions wittt arry
senrice suplied f:sn t}e pqier st/stsn of !€stem or f:sn the por€r sltst€q
of a t:ansnission agent of t€stern. Such a reduction or discontirnrarce of
senrice will rpt relleve the ContJactor of liability for anlr rnirdrturn charges
plovided for in tlp contract during the tire said services are redrced or
discontinued. llcttdng in this ar:ticle shal1 be constnred to rcrder l€stern
liable in arnlz manner for arqr claims, demards, costs, losses, canrses of
action, danages, or fiabifiry of any ldrd or rnture arising out _of 9r
resultiag frqn tle const-nrction, olErationr ot naintstarre of the
ContJactor's 1nrer slzstsn.
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rrr. RAms, BrtlJtG, etD ptuGllf pF(tutslclls.

11. Change of Rates.

Rates applicable urder the contract sha[ be subject to clurqe by
Y{estern in accorrCance wittr alprcpriate rate adjustnent prcedures. If at
any tine the t nited States p:umfgat€s a rate ctranging a rate then in effect
under the contract, it will prqptly rptify the Oontractor tlereof. Rates
shall beccne effective as to the contract as of tle effectirrc date of such
rat€. The Cont-ractor, by r*ritten rptice to the @ntracting Officer within
nircty (90) dalns after the effectirrc date of a rate change, nay elect to
t€tminate t}e senrice billed by l€stern urder t}re lud rate. Said
@::nination shall be effective on the last day of tte bilfirq period
requested by the Contractor not later than b,D (2) years after tle effective
date of the rsr rate. Senrice provided b1r f€stern shall be paid for at the
ne\ir rate regardless of whether the @ntractor elercises the option to
tesnilate senrice.

L2. l4i:rinnun Seasornl or Annual Catrncity Charge.

When the rate jn effect under the contract provides for a minfunrrt
seasonal or annual capacity charge, a statgrent of the minfunm capacity
clnrge due, if any, shall be included irt the bill rendered for serrrice for
the last billing period of tire senrice season or contract l,ear as
atrpnopriate, adjusted for increases or decreases in the cont-ract rate of
delivery ard for the nuriber of billing periods driJg the year or season in
vfiich senrice is not provided. Where nnrltiple points of delitrcrlr are
involved aryd the contract rate of detivery is stated to be a rExiJnln
aggl€gate rate of deli'*ery for all pohts, in deterenhing tle rniJdrnrn
seasonal or annual catrncity charge dtre, if an1z, the ronthly catrncity clrarges
at the irdividual points of delivery shall be added tpgetlEr.

13. Billing and Palnent.

13.1. !{estern will issue bills to the Contractor for senrice
furnished dr:ring the preceding nonttr wittrin ten (10) days after the end of
the billirtg period.

13.2. If l€stern is unable to issue a tinely nonth.Iy bilf it
nay elect to rerder an estirtstd bill for that nrcnth to be follcned by tJte
final bil1. Such estinated bill shall be subject to t}te satE 1n1'rent
provisions as a final bill.

13.3. Paynents are due ard payable by the Contractor befo:e the
close of hrsiness on the trerrtiettr (20ttr) calendar day after the date of
issuarce of each bill or the re:<t hrsiress day tlrereafter if said day is a
Satr.rrday, Surday, or Federal holiday. Bills shall be csnsi&red pid tlhen
payrEnt is rcceived try l€stern; proviOea, Ihat paynEnts rEeirrcd by lail
wilt be accepted as tinely and without asses$Ent of the clurge prcvided for
in Anic1e L4 if a t nited States Post Office fil.st class rsil postmark
irdicates the paynent was rnailed at }east thrce (3) calendar dalls before the
dre date.



13.4. Wterever the parties a{F€e, paynents dre Sbstern by lhe
Contractor nEy be offset againsC 1EytrEnts due tlre Cont-ractor $r l€stern for
the sale or exctrange of electric pcr€r ard energlz, Lrse of trangrrission
facilities, olnration ard rnaintenarce of electric facilities, ard other
ssrrices. For senrices jncluded in ret billing Focedul€s, paldents dp ore
party in arry nonttr shall be offset against payrrcnts dre the otlEr party in
such nonttr, ard the nesulting ret balarre shall be paid to t}le Patty in
v*rose favor such balance exists. the 1nties shall erctrarqe such relnrfs
ard infornation that either party rcqui-res for billiJrg prrposes. l{et
billing shall rpt be used for any anctrnts due utrich ale in distrrt€.

14. lbnlEyrEnt of Bills in F\rII lilhen Dre.

14.1. Bills rpt paid in full try the Contractor by the dle date
specified in Arlicle 13 hseof shall bear an initial clrarge of ttro percent
(2t) of the anrrunt unpaid. Each day thereafte, a charge of firrc fturdredths
Inrcent (0.05t) of the prircipl sun urynid shal1 be added trrtil the anpunt
due, including the trrc lErcent (2t) initial clrarrge, is paid in full.
Paynents received will first be atrplied to tlre clnrges for late palnent
assessed on the prircipal and then to pallrrent of the principal.

L4.2. I{estern sha}l have the right, utrnn rnt less tJnn fifteert
(15) daln achrarce written rntice, to discontinue furnistring the senrices
specified in the contract for rorynlinent of bills in fuII when due, ard to
refi:se to reslne such senrices so long as any part of the alreunt due retains
unpaid. Such a discontinuance of senrice vrill rpt relieve tle @ntractor of
liability for mininun clrarges during t}e tirne senrice is so discontirued.
The rights reserved to l{estern terejn shall be in addition to all other
rqrEdies available to !€stern either by law or in equity, for the breach of
anlz of tle tesns hereof

15. Adjustrents for Ftactional Billing Period.

For a fractiornl part of a billing period at t}e beginning or end
of electric senrice, at the beginning or end of i:rigation pnping senrice
each year, a fractiornl billing priod ur&r a nerd rat€ schedtrle, ard for
fractional periods due to wit-lrdrarsals of electric serrrices, tlp dgnard or
calncity clurge ard mininun clrarges shall each be proportionately adjusted
in the ratio that t}re nrnber of tnrrs that electric service is available to
tlre @ntractor in such fractional biUing peniod bears to the total rnnber
of ttors in the bif[ng period inoh/ed.

15. AdiuFftents for C\r:failnents to Fi.:rn Senrice.

15.1. Bifling adjustnren'ts will be nade if firn electric senrice
is internrpted or redrced bcause of corditions on t.}e porcr sllstal of the
Irnited Stat€s for lnriods of I tnr or longen in drration each. Bi-Lfiltg
adJustnents will rpt be nede rdtren such erutaikent of eletric senrice is
due to a request by the Contractor or a discontiru:arce of eletric senrice
try !€stern prrsuant to Article 14 (lbnpa1rrrent of Bills In F\rIl l.ften Dre).
For Frpcses of billing adjustnents urder this article, the t€rrlt pcr€r
systenr of the ltnited StaLes shall include trangnission facilities used urder
contract hrt rpt qrned by the Uaited States.
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L5.2. Ihe totat nrnber of tpurs of curtailed filn electric
senrice in arry billing period shall be &teurrired by addings (1) the sun of
tlle nunber of hor:::s of internrpted eletric serrrice to (2) the product, for
each :eduction, of : tlre nrnrber of hou:ls of redred electric senrice ard the
1n:rcentage by wltich electric senrice rdas redrced belcn tlp &Iivery
obligation of !€stern at tle tirrE of each said redlction of electric
senzice. The denard or cagncity ctrarge ard alplicable nininm clErges shall
each be prcpor^tionately adjusted in the ratio tfrat tfie total rnrrber of tpu::s
of electric senrice deterrrrired to have been ctrrtailed beaJrs to tJte total
nunber of lpurs irr the billirrg period fvohred.

15.3. Ihe Contractor shaIl nral<e r*ritten claim wittlin t}.ir:uy (30)
days after :cceiving the nontllly bill, for adjustrrEnt, on account of any
curtailrent of fi-rrn electric senrice, for lnriods of 1 lrur or longeg in
duration each, alleged to have €curred tlrat is rpt reflected in said bill.
Failure to make such r*rit@n clairn, within said thi::ty-day (30day) lnriod,shall constitute a wairrer of said claim. All cuutaikents of electric
senrice, v*tich ale due to corditions on the pqter qptanr of the tnited
States, shall be subject to the prcvisions of ttr,is section; hovided, llhat
withdraral of poer and energy urder the contract shaLl rpt be considered a
cr:rtai]rrent of electric senrice.

rV. FctER SET,ES PRCIESICIIS.

L7 . Resale of Fi-rrn Eleqtric Senrice (!{holesale Sales for Resale).

The Contractor shall rpt sell any firm electric InEr or energy
supplied urder the contract to arry electric utility custcne:r of the
Contractor for resale by that utility custqer; @;[br!, that the
Contractor m.ry sell t}re electric pcr€r ard energy sutrplied uder the
contJact to its ngnbers on cordition tlat said ngnbers rpt sell any of said
Pq,€r and ererEl to any custsrcr of t}e ngnber for :cesale \r that c'ustsrer.

18. Contract Subject to Colorado River Ccnpact.

Where the erergy sold urder the cont-ract is gererated fron rmters
of tlp Oolorado Rirrer systsn, the contract is made uIDn the erpress
cordition ard wittr the opress co\renant that all rights uder tle contract
shall be subject to ard conbolled by the Colorado Rirrer Ccnpact ag>rorrcd by
Section 13(a) of tJp Borlder Carryon Ptpject Act of FcemE 21, L928, (45
Stat. 1057) ard tie par:ties to the contract shall obsenre ard be subject to
and contrslled by said Colorado River Ccnpact in tle constJluction,
nnrngarent, ard qnration of the dans, rcsenpirs, ard luerplant-s fnn
wttich electrical energy is to be firrnished by l.€stern to the Contractor
urder the contract, ard in the storage, dirrcrsion, &Iiver1z, anl use of
water for the gerEration of electrical erergy to be &ti\reL€d by l€st€rin to
the Contf,actor urder t}e contract.



V. ENCILTTIES PrcUISI(IIS.

19. Fsigrn Atprprral.

Al1 facilities, const:rrction, ard installation by t}re Contractor
Irrsuant to the contract shall be subJect to the agprcrral of l€stern.
Facilities iaterconrections shall rn:rrally confo:Tr to tFst€rn's cauuent
"General RequirslEnts for Interconrectionr " irt effect lpon tJe signing of
tle contract doq.utent providing for each irrterconrection, oopies of wttich
ar€ available f:sn the Oontracting Officer. At least niJEty (90) days'
urd-ess othenpise agreed, prior to the date tle Contractor prcposes to
ccllrErce construction or to incur an obligation to prrctrase facilities to be
installed F,Drsuartt to the contr.rt, r*ricteven dat€ is the earlier, the
@ntractor shall subrit, for the a5ploval of l€stern, &tailed designs,
drarrings, ard slrcifications of the facilities the Oontractor profiDses to
pr:shase, construct, ard install. ltte Conb:actor as$nEs all risks for
constnrction ccnnenced or obligations to p:rctrase facilities ircun€d prior
to :eceipt of alprcrral flsn !€st€rn. I€stern reviernr ard agproval of designs
and constnrction rrork in rp way inplies ttrat l{estem is cenifir5ng that the
designs reet the Contractor's reeds.

20. Inspection ard AccE>tarrce.

I{estern shall have the right to inspect the materials ard rprk
furnished by the Contractor, its agents, erplolees, anC subcontractors
If,i6uant to the contract. Srrch inspections shall be at reasornble tiles at
tlre vprksite. Any rnaterials or yprk that the Contractirg Officer deter:n-ires
is defective or not in accordiure wittr &signs, drarrdngs, ard
specifications, as alproved by l€stern, sha.l-I be repfaced or nodified' as
directed by lbstern, at tJe sole exlnnse of the Contractor before tle rsr
facilities are energized.

2L. As-BriIt Drar^riJrgs.

within a reasonable tire, as deternired by the @ntracting
Officer, after the ccrpletion of constnrction ard installation of facilities
prrsuant to the contract, the Contractor shall subnit to t{estern marlced
as-hrilt prints of ali. libst€rn drawings affected b1r clranges mde prsr.rant to
the contract ard reproducible dranings the bntractor lras paeearea shoting
facilities of l€stern. The Contractor's drarrings of l€stern facilities
shall use draring title blaks, drarring nrnrbers, ard shall be prepared in
acsordarce wittr drafting stardarrds all as alprorrcd by t}te Oontracting
Officer. !€st€rn nny pr:e[Er€, l€vise, or ccnplete said drarings anC bi]l
tlre Contractor if the Cont-ractor fails to prcvide srrch drarings to l€st€rn
within a reasonable tine as deterrnined try the @ntractilg Officer.

22. E+riFent Orership !,tarkers.

22.1. ltre Oontractor shall identify alL nrcvable equilnent ard,
to the er{tent ageeed upon bry the parties, all ot}er salrrageable facilities
constnrcted or irctatled on ttldted States right-of<my or in lbst€rn
substations lrursuant to the contract wtr.ich arc o,ned hty tlte Contractor, by
per:narently affi:ring thereto suitable rrarkss clearly identifying the
Contractor as the cnnor of said eEripent ard facilities.
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22.2. rf rcquested blr t}re Contractor, tbgtern shall identify all
rptrable equigtent ard, to the sftent agreed rupon by the parties, all otlEr
salvageable facilities constnrcted or ixstalled on the bntrrctor's
right-of+ray or i-n the Contractor's sLlbstations Fr3suant to tJE contract
wfiich are chtned by the tnit€d States, W peurerentfy affixilg tlEreto
suitable narkers clearly identifying the ttnited States as tte cmEr of said
equipent arxt facilities.

23. llhird-Pa::ty Use of Facilities.

the Contractor shall rptify l€stern of arqr prqosea qrstsn cllarqe
reIatirq to the facilities gover,red by the contract or allorirq third-party
use of the facilities goverred blr the.contr.Et. If libstern rptifies the
Contractor that said q/stsn ctrange will, as solely deteudred by the
Contracting Officer, achrc::sely affect tle c4nration of lrbstetn's sllstal the
Contractor shall, at no cpst to l€stern, potride a solution to said adterse
effect acceptable to l{estcrn.

24. Ctnnges to West€rn Contr€I facilities.
If at any tine during the term of the contract, the Contracting

Officer deterrnines that clranges or additions to contrcI, telay, or
ccmmrnications facilities are necesserrlz to naintain tJE reliability or
control of l€stern's transrission sllsten, ard said changes or additions are
entirely or paft.ially requir.ed becar.rse of the Contractor's equiFent
installed urder the contract, such ctranges or additions shall, after
consultation wittr tlre Gontractor, be nade b1l l{estern wittr all costs or a
prqnrtionate strare of all costs, as deterrdred by the Contracting Officer'
to be paid by the Contractor. ttre Corrtracting Officer shall rnti$r the
Cont:actor in r*riting of the necessary ctranges or additions ard the
estinnted costs to be paid by the Contractor. If the Contractor fails to
pay its strare of said estirnated costs, the Cont-ractiag Officen shal} have
tle right, after givi-ng si:rty (50) da)rs, rrritten rptice to the Contractor,
to terninate the applicable facility installation prcrrisions of the contract
and requi:e tlre snrval of the Contractor's facilities.

25. llcdification of !{estern Facil-ities.

I{estern r€sewes the right, at afiy tinE, to ttodify its
facilities. YFstern shall keep the 6ntractor iaforrred of all planred
mcdifications to l{est€rn facilities r*trich ifipact the facilities installation
prsuant to the contract. !{est€rn shall pernit t}e Contractor to clunge or
IIDdify its facilities, in a nrer satisfactory to ard at rp cost or exPense
to l€st€rn, to :retain the facilities interconrection ;rrr^suant to the
contract. At t}le Contractor's q)tion, I€stern shall coopera.te wittt the
Contractor in planning alternate arrarqenents for serrrice rdrich shall be

r fiplanented at rp cast or erpense to l€stern. fhe @ntractor ard fFsterzt

t ffi#ffi. tle contract, as tEcessary, to confo:an to tJE rgp facilities

I

I
I
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26. llansnission Rigrhts.

If t}re contract involrrcs an installation wtrich Eectionalizes a
I€stern tranffdssion lixe, the Contractor herchy aga€es to protride a
transrLission trnttr to l€stern acloss such sectionalizing facilities at rp
cost or erpense to l€st€rn. Said trarsnission trnttr shalt be at least equal,
in t€sns of catrncity ard reliability, 6 tle path in the l€stern
tran$[ssion line prior to the installation prr^strarrt to the contract.

27 . Constnction ard Safety Mures.
* 27.L, l}re Contractor hercb1r ac]cntiledges that it is armre of the

hazards irferent irr high-rzoltage electric tires ard substatiots, ard he!€tty
€rssunes full restrnnsibility at all tiJres for the adoption ard use of
necessary safety rrEasnres r€quiied to prerrcnt acci&ntal haEn to personrel
engaged jn t}te constnrction, inspection, testing, q=ration, uEitttenancet
replacenentr or rgrpval activities of the @ntrastor Fuisuant to t]te
contract. The Contractor and the autJrorized anployees, agents, anC
subcontractors of the Contractor shall ccrpty wittr all agplicable safety
larm ard hrilding arrt constnrction c*s, ircluding the plovisions of
l{estern's curr€nt "Fcr€r qFterns Safety ltlarnral, " "Consttsuction, Safetyr ard
I{eatth StanCan3dsr " ard "Po€r SlFtsn Cleararre Plocedures" in effect upon
tlre signing of tlre contract; ErcE>t, Ihat, in lieu of tle safety Progrdn
r€qujJed het€in, the Contractor nay plovide sufficient infosnation to
dgnurstrate that the Cont-ractor's satety progran is satisfactory to the
th.it€d States.

27.2. llhe Contractor ard its authorized angloyes, agents, ard
subcontractor:s shall fanriliarize tj€nselves rrith the location ard character
of aII the tran$fssion facilities of !€stern ard intereonrections of ot]ers
relating to the wcrk lnrforrred b,y the Contractor urder the contract. Prior
to starting ar[z constnrction, installation, or rertcval rmrk, the @ntractor
shall suUnit a plan of plocedure to l€s@rn wtrich shall irdicate the
sequence and rethod of penfo::rring the rrcrk in a safe rEuuEr. llc rprk shall
be lnrfo::red by tlre Contractor, its anptoyees, agents, or subcontractors
until vrrittsr autiorization to prcceed- is obtaired fign tle @ntracting
Officer.

27.3. At all tines srtEn the @ntractor, i.ts anployees, agentsror
subcontracto::s are prforrrutng activities of arlz tt?e Flisuant to the
contract, such activities sfratt be urder zupewision of a gualified
anplo1ee, agent, or subcontractor of the Contractor nho shall be authorized
to r,$resenl tfe Oontractor in all nattet€ pertajrdtq to tle rctiviQz being
prfonred. Ttte Cont-ractor ard l€stern will-teep each otler inforaed of the
narrEs of tleir desigrnted representatirres at the site.

27.4. Lpon cccpletion of its vork, the @rEractor shall remove
fron the vicinity of tfe iignt<t+ra1z of the Udted Stat€s all britdittgls,
rubish, used rmtenials, corprete folans, ad otler liJce naterial belongirq
to the Contractor or used urder the @ntractor's djrection, anl in the event
of failure to do so the s.[re nEty be renrcved by l€stern at t]e eteense of t]p
Contractor.
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27.5. In the errcnt t}|e Contrastor, iB enployes, aflentsr or
subcont-ractors fail to ccnply wittr any ptprrision of ttris articler or ArEicle
20 (InslEction ard Acceptarce) telein, the @ntracting Officer or .ur
autlrorized repr€senta'tive nay issue an order to stq) all or any part of the
rprk until such tjne as the Contractor dgrpnstrates ccrpliarce with the
p:onision at issue. The Contractor, iE eaployes, agents t ot
subcontractors shall nake no clairn for ccnqnnsation or danages rcsultiJq
frsn srch rork sto14nge.

\rI. OEIER PMIISICIG.

* 28. luthorized bllresentatives of tlre Parties.

Each parEy to the cpntract, t1r yrritter rptice to tte otler, shall
designate tfe representativels; rvho is (arc) authorized to act iJt its bettalf
wittr teslEct to those rrntt€rs contained in tle contract rtitrich are t}|e
furrtions ard reslnnsibilities of the authorized representa'tives of the
parties. Each party rrey ctrange the designation of its autlorized
repr€sentativels; ulnn oral-rptice gi'ren to ttre other, confi::red prilPtfy by
vrritten rptice.

29 . Effect of Section tbadingrs.

Section leadings or article titles agpearing in the contJact or
these Csreral Pqrer Contract hvisions ar€ irsertd for cornrenience only
and shall rpt be construd as interpretations of t€:t.

30. Qpratirrg Gridelires erd Prccedures.

ftre parties to t}te contract rEy agr€e ugnn ard prt irtto effect
frcm tine to tine, such otler written gridelines ard Ptredlrl€s as nay be
required in order to establish the rtEthcds of operation of the porer q/stem
to be follqred in the trnrfourarce of tJre contract.

31. tlrconbollable Forces.

l,Ieither party to the contract shatt be considered to be in
default in perfoururce of any of its obligations uder the contract, e)aept
to make palrrent as specified in Ar:ticle 13 (Billirg ard Pal4ent) tEa€in,
wten a failure of gnrforrrnrre shall be due toan urrontrollable force. the
t€rm "uncontJpl}able force" rteans any cause be1ord the control of tlte party
affected, irrluding brt rnt, lestricted to, failure of or thrcat of failue
of facilities, flood, ea*fquatce, stosn, fj-r€, fiqhtnirg' epi&ttic, wr
riot, civil rrishrrlcarre or disobedierrce, labor disprte, labor or naterial
shortage, sabotage, restraint b5r cout onden or plblic autlority arrl action
or rpnaction bI, or failure to etain t}te rrcessary auttprizations or
agprorrals f:unr-any gorrerrnental agerrlz or autiority, vfirich by elercise of
dre diligerrce such party could rnt, rcasonably harrc been elpected to atrcid
ard rltrich by exercise of dre diligerre it shall be unable to overffnE.
l.IotlLiJq contaiJd ter€in shall be consurred to rcqui-re a party to settle qrryr

I 
* Revised Jarnrary 3, 1989 .
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striJ€ or labor distrr.rte in wtrich it nny be iwot\Ed. Eitlrer party a€ndered
unable to fu1fill any of its obligations uder the contract bry reason of an
urconbollable forte shalt gi\re prfipt rdritt€n rptice of nrch fact to t}te
other party ard shall e:<ercise due ai[gence to Errc\re srrch inability wittt
all r.easonable dispatch.

32. Liability.

32.L the Contractor hercby agF€es to irdgrrrify ard hold tn:mless
the tnited States, it-s anployees, agents, or contractors, fmn arqr loss or
danage ard f:sn any liability on account of personf inJuryr &athr or
property danage, or claims for ;nrsornl injurlr, death, or proPeftlz damge of
any nature nhatsoerrcr arxt by r*tsnsoever rnade arisirq ort of the
ContJactor's, its enq>Iolees', -gerf.s', or subcontractoris', constsrction,
olnration, naintenarne, or replacenent activities urder tlE cgntract,.

32.2 the ttnit€d States is liable onfy for regligence on the parf
of its officer:s and enplqpes in accordarce with the Federal lbrt Claims
Act, as arerded.

* 33. Envirornental Corpliance.

Facilities installed urder the contract bV any party shall be
constnrcted, olnrated, rrEintaixed, replaced, ard rerto\ted subject to
ccnpliarce wittr laws, e:recutirre orders, ard regulations aplicable to t}tat
parfy, including the t{ational Ernrircnrental Policy Act of 1969, as arEndd,
35 CER 800, and the Arcteologicat Resourees Rotetion AcE of L979.

34. Cooperation of Contracting Pafr,ies.

Tf , in the olEration arxl naintenance of their respective ID€r
slrst€rns or electrical equigrent ard the utilization tlereof for the FrrlDses
of the contract, it beccnes necessary bV neason of ary qergencry or
erftraordinarlr cord.ition for either party to lequest the otler to furnish
1nr^sonrel, materials, tlols, ard equigrent for the acccnplishent thereof,
the party so requested shall cocperate wittr the otlen ard render such
assistarce as tne party so t€quested nay detsmire to be available. Tt€
pirty nakiag such request, r4nn leceipt of properly it-ernized bills f:sn t-tre
otlrer party, shal1 reimhrse the party rendering such assi.starEe for all
costs properly ard reasonably irn'rred by it in such perforernrce, ircluding
adninistratirre and general eripenses, such costs to be detemired on the
basis of current clrarges or rates used irr its crpn qnrations by the party
rcndering assistarre. Issuarre ard palzrent of bills for serrrices
by Western shall be in Erccorldance wittr Articles 13 (BiIIing ard Palnent) 94
14 (tbrpaynent of Bitls in fUll f*ren Dre) terein. IEstern shall p4z bills
issued by the Contractor for senrices pmrided as smn as the rncessary
rprrher:s can be prcearcd vstrich shall rnrrrally be within trenty (20) dalF.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
T
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35. I?ansfer of Intelest il Contract by &ntractor.

llo rrcIrrntar5r transfer of the contract or of the rights of the
Contractor urder the contract shall be nade withort the written alp:oval of
the Actninistrator of l€stern; Prcvided, Ihat if tle @rttractor qErates a
project finarced irr vfrote or in part by the Rlra1 Elstrification
ldninistration, the Contractor ray transfer or assign its intet€t in the
contract to the REaI Electrification Adninistration or any otlnr @artnent
or agFrry of the Federal Coverrnent withcnrt such rritten alpmral; Ptco\tided
further, Ttrat arryr successor to or assigree of the rigfits of the @nt:actont
r*retlEr by voluntary transfer, judicial sale, foslosua€ sale, or
otlnrwise, shall be subjet to alJ- tte p:rovisions ard cqtditions of the
contract to the sarc erftent as tborgh srrctr surcessor or assigre rrElle tlp
origirnl Contractor urrler the contrlct; ard, Provid firr:tlpr' ll'hat tt=
e:<eution of a rrD*gage or tnst deed, or Judicia'l or foslosu:c sales rmde
thereurder, shall rpt Ue dered volr-rntarlr transfers within tle neaning of
this a:ticle.

35. Wairrers.

Any waivers at anlz tfuie by either party to the contract of its
rights wittr respect to a default or any other natt€r arising uder or in
conrection wittr the contract shall rpt be desred a waiver wittt reslEt to
arry subs€quent default or ratt€r.

37 . lilctices.

Arqr rntice, d€nard, or t€quest :equired tY the contract or the
provisions of tlese articles to be in writing shall be considered properly
gilren vfien delirrcred in person, or sent bry eitler registered or certified
rnil, postage pre1nid, or prcpaid telegaran addlessed to each party-'s
autlprized rcpresentatirre at- the principal offices of tne party. Ttte
desigrntion oi the lnnson to be rptitiea rrEy be clranged at any tifie blt
similar rptice.

38. Contingent tlpon Alpropriations.

IitErc activities prcvided for in the contract erfterd beyord the
crrn€nt fiscal IEar, cantinued ergenaitues by the t nited Stat€s are
contingent ulnn Congress nraking tJre- recessary apnopriations requi-red for
the contirnred perfomance of - the lrnit€d States dligations under the
contract. In case such alpropriation is rpt ttade, the @ntractor tEreblt
releases the ltni-ted States--frst its contractual obligations ard fisn all
liability dre to the failure of OongIess to nrake srrch apropniation.

39. Officials lbt to Benefit.

llo nen&er of or delegate to @ngr€ss or resi&nt Ocrmissiorer
shall be artdtt€d to any slrare or part of tle contrast or to any benefit
that my harrc arisen frlrn the contract, brt ttris restriction shall rpt be
constnred to erftend to the qcntract if nade with a coqpration or clcfi[Enlr
for its gereral benefit.

L4



40. Covenant Against ContinEent Fees.

the Contractor mrrants tlrat rp peson or selling agercy has been
arplqpd or retaired to solicit or secure t}|e contract uIDn an agreenent or
urderstarding for a cqrmission, IErcentage, b:okerage, or contingent fee,
erceptiag born fide anplolee-s or bona fide established ccnnerrial or selling
agencies nairrtaired by the Contractor for t}re 1rEpose of seo:ring hr.siness.
For breach or violation of this warranty, l€st€rn shal} have tJte right to
annul the contract without liability or in its discretion to deduct fisn the
contract price or consideration the full arnrnt of such cormission,
tErrentage, brokerage, or contingent fee.

* 41. Contract !6rk tbur:s ard Safety Stardards.

The contract, to the oftent that it is of a ctraracter specified
in Section 103 of the Contract !{or} }lcurs ard Safety Stardards Act (&t),
40 U.S.C.A. {329 (1985), is subject to the p:ovisions of the Act, 40
U.S.C.A. {t327-333 (1985), ard to regulations prunrlgated by the Secretary
of Iabor pursuant to the Act.

* 42. Equa1 qDoftunity Elrplotdrent Ftactices.

Section 202 of Executirre Ner t{o. L1245, 43 Fed. Feg. 46501
(1978), wtr.ich pmrides, arong other ttrings, that t}le Cont-ractor will not
discrirninate against any anployee or alplicant for anplolzrent because of
race, color, :e1igion, sex, or national origin, is incorlnrated blz :eference
in the contJact.

43. Use of Corvict labor.

1l}te Contractor aeF€es not to arploy any Person urdergojng
sentsre of inprisorrent in prfo:rruing the contract except as provided by 18

U.S.C. 4082(c1(2) ard Executi\re Oder 11755, Decgnber 29, L973.
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APPENDTX D

(st*tud Article in Electric Servlce Contracta)

Article (a) The contractor shail deverop and implenent a

conservation and renewable energy program. The Contractor,s program

will be developed and implemented in accordance with the terms of the

"Final Guidelines and Acceptance Criteria for Customer Conservation

and Renewable Energy Programs,, published in the Federal Register on

August 21, 1985 (50 F.R. 33992), and any subseguent amendments

thereto.

(b) To effect a conservatlon and renewable energy program, the

Parties agree as follows:

(1) If requested and lf within its capablllfies, l{estern will
provide guldance ard assistance ln the developrcnt of a

conservatlon and renewable energy program.

(2, The contractor will develop a a conservation and renewable

energy program suitable for lts own geographlc area and type

of utlllty operation, and will submlt sald program to

western withln twelve (12) months of the date of execufion

of this (contract/amendment/supplemnt).

(3) conservation and renewable energy programs shail consist of

a deslgnated number of activities, as silpulated In the

Guldellnes and Acceptance Criteria. Credit wlll be glven

for past acconplishments if they are ongolng and current

under the Guldellnes and Acceptance criteria. Approval and
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APPENDIX D (con't)

(Standard Artlcle ln Eleatric Service Contracts)

perlodic review and verificafion of any program shall take

place in accordance with the Guldelines and Acceptance

Criteria.

(c) The initial conservation and renewable energy progran submitted

by the contractor to Western will either be approved or

disapproved within three (3) months of receipt. If an initial
submittal is disapproved, a notification of deficiencies in the

program wlll be given in writing bj l{estern. Deficiencles must

be remedied wlthin twelve (12) months of the date of

notif ication. If an existlng program 'ls revoked at any ilme

after approval, a notlficatlon of deficiencles in such program

will be given in writing by Hestern. Deficlencies rnrst be

remedied wlthin twelve (12) months of the date of notificatlon.

(d) If deficiencies in any program are not corrected within twelve

(12) months of !'lestern's written rejection of a program, the

contractor's finn capacity and associated energy entiilement, as

set forth ln thls (contract/amendment/supplement), ooy be reduced

by 10 percent at the discretion of the Adrninistrator.

I

I

I
I
I

I
I
I
I
I
I
I
I
I
I
I
I

D-2





I

I
t
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

APPENDIX E

(Standard Resale of Electric Enerrrr Article in Blectric Service Contracts)
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Articl€ _. 0lstribution principles. The parties hereto agree and

understand that the purpose of mak'ing low-cost, Federally-generated

power available is to encourage widespread use thereof, and the

Contractor therefore agrees:

(a) That the benefits of Federa'l1y-generated power shall be made

available at fair and reasonable terms to all of its
consumers at the lowest possible rates consistent with sound

business principles.

(b) That it will, to the extent that different rules are not

prescribed by State laws or by State or Federal agencles,

maintain proper books of account in accordance with the

system of accounts described for public utilities, and

Iicenses by the Federal Energy Regu'latory Conmlssion.

(c) That 'it will furnish for the information of the Contracting

Officer copies of schedules of resale rates in effect on the

date of executlon of this (Contract/Amendment/Supplement),

and will also furnish for the lnformation of the Contracting

0fflcer schedules of resale rates hereafter adopted.

(d) That it will provide the Contracting Officer an annual

statement indicating that the charges to consumrs are

conslstent with the principles set forth In subarticle (a)

hereof.
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APPENDIX B (con't)

(Stenderd Resale of Electric Enerry Arttcle in Electrle Servlce Contractr)

(e) That it will publish annually a report in a newspaper of
general circulation in the area served by the contractor,

and will 'include in such report the operating and financial
data of the contractor's electric distribution system"

setting forth in deta'il the gross revenues and disposition

thereof. The first of such reports shall be published

annually on or before the first day of October. In lieu of

the publ ished annual, the Contactor may furnish such

information by mailing copies of the annual report to each

of its consumers and a copy to the Contracting Officer.
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I
I Marketing Area United States Department of Energy

Western Area Power Administration
Sacramento Area Office
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A
N

San Francisco

Marketing Area
Pacific Gas & Electric
Southern California Edison
Sacramento Municipal Utility District
San Diego Gas & Electric
Los Angeles Department
of Water & Power,
Southern California Edison,
Burbank, Glendale & Pasadena
lmperial lrrigation District
Other or Open Territory
Sierra Pacific Power Company

Santa
Barbara

Malin o
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